05/ 07/ 2002
PMs visit a tinely boost for gas project

Kamar ul Yunus

PRIME M nister Datuk Seri Dr Mahathir Mhamad's three-day visit to

Thail and starting today is expected to provide a tinely boost to the |ong
overdue Thai-Mal aysia Gas Pi peline project.

Petrol i am Nasi onal Bhd (Petronas) president and chief executive officer
Tan Sri Mbhd Hassan Marican is in the delegation, and Dr Mahathir is
expected to discuss the progress of the project with his counterpart
Thaksi n Shi nawatra on Sat ur day.

Al t hough the Thai Governnent had gi ven approval in May for the project
to start up, following a change in the US$1.5 billion (US$1 = RMVB. 80)
pipeline's route, it is still opposed by affected villagers.

Thai medi a have in the past week been highlighting Dr Mahathir's visit,
saying that the pipeline project was expected to a key discussion point in
the bilateral talks.

Bangkok Post yesterday said the Ml aysi a- Thai |l and-1 ndonesi a natura
rubber pact and Thai - Mal aysi a border issues will also be raised.

Last week, the newspaper published an article saying that the Tha
Government woul d reassure Malaysia of its commitnent to proceed with the
pi pel i ne project when Dr Mahathir visits Thail and.

Thai I ndustry M nister Suriya Juengrungruangkij was quoted as saying
Trans Thai Ml aysia Co (TTM - the PTT Plc-Petronas joint venture handling
the project - has started negotiating the purchase of |and fromloca
resi dents

The pipeline and gas separation plant project, which is ained at
transporting and processing natural gas fromthe Joint Devel opment Area
(JDA), was agreed upon in February 2000.

Its construction has however been shelved for two years due to
obj ections fromenvironnmental groups and | ocal residents.

In addressing the concerns, the Thai Government has rerouted the
pi pel i ne by about 5km and directed that the | anding site be rel ocated
within a 5kmradius of the originally proposed | ocation.

Dr Mahathir's trip to Thailand begins with a visit to a ceram cs plant
and two other factories in Chiengmai. They are nodel Thai small- and
medi um scal e i ndustries, and represent the country's "one tanbon (village)
one product” policy.

In the evening, Shinawatra will host a private dinner for Dr Mahathir at
t he Chi engnmai University.

Dr Mahathir will |eave for Bangkok on Saturday where he is scheduled to
give a luncheon talk to Mal aysian and Thai businessnen, followed by a
bilateral neeting and an official dinner hosted by Shinawatra at the
Gover nnment House.

The Prime Mnister will return to Kuala Lunpur on Sunday nor ning.
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