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RVb6. 6b budget deficit in first half of 2002

Zai di Isham|smail
MALAYSI A recorded a budget deficit of RVb.6 billion in the first half of
this year, or 30.1 per cent of the RML8.6 billion budgeted for the year.

Si ngapor e- based | DEAQ obal regi onal econoni st Paul Schymyck said that
the deficit means Mal aysia has scal ed back on its spending as its econony
grows agai n.

"Ml aysia's econony is turning around and has been forecast to be at
about 4 per cent this year," he told Business Tines in a tel ephone
i nterview

During the previous budget, the econonmy was sluggish at 0.4 per cent;
hence, the need for the CGovernment to spend nore then.

According to a Bank Negara Mal aysia report posted on its website,

Mal aysi a's revenue totalled RVM36.7 billion, or alnost 50 per cent of the
noney al |l ocated for the year.

Mal aysi a spent RMA2.3 billion, less than 50 per cent of the RVMB2 billion
al l ocated and 19 per cent nore than a year earlier.

Bank Negara expects the deficit to be at around 5 per cent by the year-
end fromlast year's 6 per cent.

Mal aysi a has been recordi ng budget deficits for the last five years.

In Septenber |ast year, the Governnent announced a RVMA.3 billion
stimul us package on top of a RVMB billion programe introduced in March.

Prime Mnister Datuk Seri Dr Mahathir Mhamad had said earlier this year
that Mal aysi a al ready has a suppl ementary budget in 2002, and that this
will result in an increase in the deficit for next year.

Dr Mahat hir added, however, that it would be contai ned bel ow 6 per cent
of the gross national product.

"The financial markets are nore confortable with a smaller deficit as it
usual 'y indi cates good exports, car sales and properties,” an econom st
sai d.

The econoni st expects Ml aysi a's budget deficit to be smaller than | ast
year's 6 per cent.

Anot her economi st said it is no surprise that Mal aysia is posting budget
deficits, and should be worried when there is a budget surplus.

"This year's deficit should be about the sane as last year's due to
uncertainties over the world' s economc health,” he said.
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