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States to inprove tax collection

KUALA LUMPUR, Sat. - State CGovernnents are taking steps to inprove the
collection of taxes by local authorities.

They agreed with Prime Mnister Datuk Seri Dr Mahathir Mhamad' s
statenment yesterday that |ocal authorities could be nore conpetent in
carrying out their responsibilities.

Dr Mahathir had described | ocal authorities as "a little lazy" and that
this could be due to the fact that sone of them were nade up of
politicians who were afraid they m ght becone unpopular if they pushed for
tax collection.

In I poh, Selangor Menteri Besar Datuk Seri Dr Mohd Khir Toyo said a
committee was forned |last year to nonitor the collection of taxes by |oca
authorities, targeted at 90 per cent.

Applications fromlocal authorities to increase assessnment rates would
be rejected if they did not achieve the 90 per cent target, Dr Modhd Khir
said at the Ml aysian Youth Council's Hari Raya gatheri ng.

Perak Menteri Besar Tajol Rosli Ghazali said the collections by |oca
authorities, except the Ipoh Gty Council, Manjung and Tai pi ng
muni ci palities and three other district councils, were insufficient to pay
staff salaries and carry out devel opnent projects.

He said the State Covernnent woul d not assist |ocal authorities with
deficit budget who had failed to collect their arrears.

In Mal acca, Chief Mnister Datuk Seri Mhd Ali Rustam agreed that sone
| ocal councils have problens in collecting taxes.

He said he would instruct the local councils to double their efforts in
collecting the taxes due to them

"However, sone Qpposition menbers are inciting the people not to pay
taxes, alleging that they enjoy very little benefits,” Ai said.

In Johor Baru, Johor Local Governnment Conmittee chairman Datuk Ji my Low
Boon Hong said tax collection by |local authorities in Johor was being
closely nonitored by the State CGovernnent.

He said Menteri Besar Datuk Abdul Ghani O hnman had visited 16 | oca
authorities this year to check on their progress and found they had
performed well in collecting the taxes.

In Alor Star, Kedah Housi ng and Local CGovernnent Committee chairman
Dat uk Ahmad Bashah M Hani pah admitted that the political elenment in |oca
councils played a big role in dissuading themfromcarrying out strict
enf orcenent agai nst errant ratepayers.

"W wel cone the Prime Mnister's coments and we will take steps to work
towards inproving the council's enforcenent efforts.”

In Kual a Terengganu, Terengganu Local Covernnent, Housing, Environnent
and Public Admi nistration Committee chairnman Datuk Wan Abdul Mittalib
Enbong said the Government should bring back the el ection process to
choose councillors for local authorities.

He said elected councillors would feel nore obligated to give efficient
servi ce.

In Kuching, Sarawak Environment and Public Health M nister Datuk WIIliam
Mawan | kom said there was no problemin collecting assessnent rates by the
local authorities in Sarawak.

However, he said there were sone difficulties in collecting the rates
frompeople living in renote areas.

In Kota Kinabal u, Sabah Local CGovernment and Housi ng M ni ster Datuk



Sal l eh Tun Said said all |ocal authorities had been directed to coll ect
taxes and arrears.

"It is true that local authorities are lax in tax collection. My
mnistry has given top priority to the need to collect tax and arrears
starting next year."

I n Kangar, Kangar Municipal Council president Baharudi n Ahnmad said the
council would not hesitate to institute | egal proceedi ngs agai nst those
who failed to settle their assessnent rates.

He urged prem ses owners not to use political influence or "del aying
tactics".

I n Penang, Local Covernnent, Environnment and Traffic Managenent
Committee chai rman Datuk Dr Teng Hock Nan said the councils' collection
rates were between 70 and 80 per cent each year, naking them anong the
country's nmost effective nunicipalities in tax collection

Due to this, he said the councils had been self-sustainable in funding
routi ne operations and devel opnent progranmes.

Meanwhi | e, Deputy Housing and Local Government M nister Datuk M Kayveas
said if local council officials did not carry out their duties properly,
the council president should wite to the Menteri Besar and recomrend
their renoval
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