06/ 03/ 2002
Strive for excellence, says PM

Fi rdaus Abdul | ah
KUALA LUMPUR, Tues. - The corporate sector nmust strive for excellence and
good governance.

Prime Mnister Datuk Seri Dr Mahathir Mhamad said while inprovenents
were necessary to strengthen the corporate environnent, it was also vita
for the sector to conplenent the Governnent's efforts to achi eve soci al
econom ¢ and national objectives.

"Al t hough the corporate sector is primarily profit oriented and seeks to
serve sharehol der objectives, participants in this sector nust renmenber
that it is society and its prosperity which nmake their business possible
and profitable.

"No good business is possible in a poverty stricken, unstable society,"
Dr Mahat hir said.

Speaki ng at the Kual a Lunmpur Stock Exchange Corporate Awards 2001
cerenony at a | eading hotel here, Dr Mahathir, who is also the Finance
M ni ster, said the Government did not subscribe to the socialistic welfare
state concept where busi nesses were discrimnated against, but it did
bel i eve busi ness had a responsibility towards society.

Addr essi ng the 600-odd corporate | eaders present at the function to
honour wel | -managed public |isted conpanies, he al so defended the
Government's role in regul ating busi ness practices.

He expl ained that the market would not be free from corruption of power
i f exclusive power was accorded w thout any government intervention

"Lately we have the Enron case (in the US) where apparently there was
massi ve fraud and fixing of accounts, and there are other cases which nake
nonsense of the belief that the markets can regul ate thensel ves and even
di sci pl i ne governnents.

"The mar ket needs the Governnent because the market is all about making
profits while the Government is concerned about the well-being of the
peopl e and the country as a whole," he reasoned.

Touching on the financial crisis and econom ¢ downturn of 1997-98 and
how it affected |ocal businesses, Dr Mahathir said the Government noved in
at the tine to rehabilitate several major public corporations to safe-
guard the interest of the people.

He said though the nove was castigated by the international Press, it
was the nost appropriate neasure.

"If there is any bail-out at all it is the bail-out of the workers, the
m nority sharehol ders and the public in general,"” he explai ned, adding
that criticisms of the Governnent had faded away now, especially after
countries closely associated with the foreign Press took simlar "bail-
out" action to save their own conpanies.

Dr Mahathir al so praised the | ocal corporations for their role in en
suring the success of government-initiated activities which were ainmed for
the nmutual benefit of all

The KLSE Corporate Excell ence Award 2001 for conpanies listed on the
Mai n Board went to Public Bank Berhad and Mal ayan Banki ng Berhad while
Conmput er Systens Advisers (M Berhad and d obetronics Technol ogy Berhad
grabbed the award for Second Board conpani es.

Al so present were Deputy Finance Mnister Datuk Dr Shafie Salleh and
KLSE executive chairman Datuk Mohd Azl an Hashi m
firdy@stp.comny
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