10 JAN 2002
MAHATHI R- RATES
TACKLE UNCERTAI NTY | N EXCHANGE RATES, SAYS DR MAHATH R

PUTRAJAYA, Jan 10 (Bernamm) -- The uncertainty in currency exchange
rates whi ch underm nes i nternati onal busi ness and wi pes away profits has to
be tackled to enabl e people to trade with greater confidence, Prine
M ni ster Datuk Seri Dr Mahat hir Mohanmad sai d t oday.

G ven the need for currency stability, he said it shoul d be "sonet hi ng
that will give themprofits (and) will not suddenly change into a | oss
sinply because sonebody fiddled with the exchange rates.™

"Perhaps, the world could revise the international financial systemfor
busi ness people to be | ess exposed to exchange rate risks in their
transactions," he said in his address during a presentation of
comenor ati ve euro notes and coi ns by the anbassadors of European Union
(EU) countries at his office here.

Spani sh Anbassador to Mal aysia, Alvaro Iranzo Gutierrez, who is al so
the current chairman of the EUin Mal aysia, presented the new currency to
the Prime M nister on behal f of the EU.

O her heads of m ssions present included the anbassadors of Austri a,
Denmark, France, Italy, Finland, Gernmany, Sweden, the Netherl ands, United
Ki ngdom Irel and, Luxenbourg, EU Conm ssion official Vasilis Bontosoglou
and Spani sh Econom ¢ Counsel | or, Jai me Montal vo.

Al'l EU countries with the exception of the UK, Sweden and Denmark have
started using euro notes and coi ns since the new year.

Dr Mahathir said: "If we are nore certain about the exchange rate,
international trade will increase because the cost of trade will be Il ess
due to the I esser need for hedging."

However, at the nonent, any i dea about changi ng the i nternati onal
financial architecture in efforts to curb currency specul ati on and m nim se
exchange rate ri sks woul d be opposed by certain quarters, he said.

Hence, it resulted in cases |i ke what happened i n Argentina, he said.

He said a nechani smto deterni ne exchange rates shoul d have exi st ed
| ong before so that any changes woul d be due to obvi ous reasons.

But he said currency traders coul d even cause the val ue of currencies
torise or fall and this was not good for trade.

Dr Mahathir al so said the international comunity had rejected any
attenpt to revise the international financial systemand it woul d be
mai nt ai ned because "sonmebody was benefiting fromit while nmany countries
are suffering and will continue to suffer as long as the systemis not
changed. "

In accepting the presentation of the euro at today's cerenony, the
prinme nmnister hoped that the euro woul d remai n stabl e and that the val ue
of goods bought woul d refl ect the the val ue of the goods and not what was
determ ned by currency traders or others. -- BERNAMA

SHO SHY/ MR



	TACKLE UNCERTAINTY IN EXCHANGE RATES, SAYS DR MAHATHIR (Bernama 10/01/2002)

