21 DEC 2002
Counci | s- Tax/ BM
TAX COLLECTION | S SMOOTH | N PERAK, SELANGOR, MELAKA

| POH, Dec 21 (Bernama) -- Local councils in Perak, Selangor and Ml aka
do not have problens in collecting their taxes, the respective nenteris
besar said, here today.

Perak, Menteri Besar Datuk Seri Tajol Rosli Chazali, Sel angor's Datuk
Seri Dr Mohamad Khir Toyo and Mel aka Chief M nister Datuk Seri Mhd Al
Rustam -- all who attended the Mal aysia Youth Council's Hari Raya
Aidilfitri open house at Dataran |poh said tax collections are effectively
handl ed in their states. However, Tajol Rosli said the revenue collected
were insufficient to cover the paynent of sal ary and devel opment of the
councils itself.

"Only | poh, Manjung and Tai ping are sel f-supportive. Wile, other
council s need t he state governnent's support because tax col |l ections are
insufficient to helpthem" hetoldreporters after the function. Taj ol
Rosli was comrenting on Prime M ni ster Datuk Seri Dr Mahat hir Mohanad' s
statement yesterday that several |ocal councils were lax in tax
collections, to the extent it had hanpered devel opment projects.

Tajol Rosli said although tax collectionis efficiently carried out,

t he state governnment woul d ensure they exceed the 80 per cent target, as
stated by the prine nminister.

"If the total collections does not reach 80 per cent and if thereis a
short of revenue for the councils, the state government will not make up
the deficit."

In Sel angor, a special comittee, established nore than a year ago, had
hel ped collections in the state, said Dr Mohamad Khir

"Previously, Kajang was one of the councils that had probl ens, tax
coll ections did not even reach 50 per cent. But since the comittee was
formed, collections has reached about 89 per cent. There are no probl ens
wi th other councils.

"W have fixed a 90 per cent collection target for local councils, if
they want to increase their tax rates. If not, we will not approve the tax
rai se because we do not want a large arrears," he added.

However, in Mel aka, Mbhd Ali said councils only failed to collect taxes
fromvacant houses and renote hotels.

"Overall, tax collections in Melaka is efficient and if there is any
debt problens, the authorities thenselves will be nobilised w thout any
external support,” added Mohd Al'i, who is also the president of 4B Youth
Movenent .
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