20 SEP 2002
Budget - Conpensat i on/ BM
TAX EXEMPTI ON FOR COVPENSATI ON FOR RETRENCHED WORKERS RAI SED TO RvB, 000

KUALA LUWMPUR, Sept 20 (Bernanmm) -- The governnent has proposed that the
conpensation recei ved by an enpl oyee, who had been retrenched or had
accepted the voluntary separati on schene (VSS), whichis exenpted from
i ncone tax be increased to RVB, 000 from RWV4, 000.

The proposal, effective fromthe year of assessnent 2003, was cont ai ned
in the 2003 Budget tabled by Prinme M nister and Finance M nister Datuk Seri
Dr Mahat hir Mohamad at the Dewan Rakyat today.

The nove is to alleviate the increasing cost of |iving.

Currently, conpensation received by an enpl oyee who had been retrenched
or had accepted the VSS is exenpted fromtax up to RV, 000 for each
conpl et ed year of service

The governnment al so proposed to give a building all owance of 10 per
cent of the cost incurred for 10 years to those who construct or purchase
bui l dings to be used as old fol ks care centres.

The proposal, effective fromthe year of assessnent 2003, is ained at
i ncreasi ng the nunber of such centres to i nprove the well-being of the old
f ol ks.

The care centres nust be approved by the Social Wl fare Departnent.

It is also proposed that the doubl e deducti on on expenses incurred for
t he pronoti on of export be extended to five professional services.

They are the | egal, accounting (including taxation and managenent
consul tancy servi ces), architectural (includingtown planning and
| andscapi ng servi ces), engi neering and i ntegrated engi neering (including
val uation and quantity surveyi ng) and nedi cal and dental services.

The proposal is effective fromthe year of assessnment 2003.

Currently, the incentive is given to conpanies registered with the
Regi strar of Conpani es and not to professional services provided by
partnershi ps or sole proprietors registered with the Regi strar of Busi ness.

To pronote the consolidation of managenment of smal |l hol di ngs and idle
| and, the governnent proposed that a conpany that invests in a wholly-owned
subsi di ary conpany i nvolved in the consolidation of nanagenent of
smal | hol di ngs or idleland be all owed a deducti on equi val ent to t he anount
of investnent.

Applications for this should be submitted for the approval of the
Fi nance M ni ster through the Primary Industries Mnistry fromtonorrow.

It is al so proposed that a whol |y owned subsi di ary conpany i nvolved in
t he consol i dati on of managenment of small hol di ngs or idleland be exenpted
fromservice tax

This proposal will be effective Jan 1 next year.

Currently, the consolidation of the managenent of snall holdings is
undert aken by public agencies | i ke Ri sda and Fel cra whil e participation of
private conpanies is not very encouragi ng.
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