29/ 03/ 2002

Dr M No need to fear privatisation of water managenent

SHAH ALAM Thurs. - The country will not advance or enjoy numerous
benefits if the people resist change and close their mnds to
privatisation, Datuk Seri Dr Mahathir Mhamad said today.

The Prime Mnister said that while a decision had not been nade to
privatise the managenent of water, the people should realise the benefits
it could bring.

"I'f we do not dare privatise, the country will be left behind,"” he said
at a Press conference after |aunching Favelle Favco Cranes (M Sdn Bhd and
a Ml aysi an- nade crane call ed the Bangau

Dr Mahathir was asked to respond to public opposition to a proposal to
fully privatise water managenent. Sone State Governments were al so agai nst
t he idea.

Consumer associ ati ons have al so expressed concern that the public would
be made to pay nore for water.

Wrks Mnister Datuk Seri S. Sany Vellu said yesterday that Ml aysia may
have to fully privati se water managenent soon as it was no |onger viable
for State CGovernnents to shoul der the heavy role

Sany Vellu said the current problens of water shortage, rust-col oured
wat er caused by old pipes and the | osses incurred by the departnents,

i ndi cated how unfeasi ble the present arrangenent was.

Dr Mahathir cited Tel ekom Mal aysi a Bhd and the country's hi ghways as
exanpl es of the benefits of privatisation.

"Suppose Tel ekom was not privati sed, we would not enjoy the service we
have today.

"Because Tel ekomwas privatised, it is making alnost RV billion today.
Those days we had to give Tel ekom RMROO mi|lion annually, now we do not
have to give but instead receive taxes which we use to benefit the
peopl e.”

He added that the North-South Expressway woul d have taken six to 10
years to conplete if not for privatisation

Asked whet her the Governnent could reassure the people that they would
be getting better quality water with privatisation, the Prinme Mnister
said they could draw their own concl usi ons by maki ng conpari sons between
the situation then and now.

"Those days, there were no expressways. Wth privatisation, we now have
one of the best highway systens in Southeast Asia.

"Even with privatisation, the Government subsidises so toll is |ower."

Dr Mahathir said if a governnent departnent wanted to carry out
i nnovations on its own, it would take years by which time new products
woul d al ready be out.

On clainms that sone of its privatisation projects such as Ml aysia
Airlines had failed and whether that should serve as a | esson, Dr Mahathir
said: "Look at what happened to Swissair, it went bankrupt. A few airlines
in the United States went bankrupt.

"Alnost all airlines faced probl ens because of the econom c problens.”

Meanwhi | e, Deputy Prime M nister Datuk Seri Abdullah Ahnmad Badawi said
t he Cabi net has not discussed the proposal to privatise water managenent
nati onw de.

He said the Governnent woul d consider the views of the people and ot her
bodi es before maki ng a decision on the matter

"The CGovernment will al so conduct an indepth study into the matter as



the main objective was to provide quality service which will benefit
consumers,” he told reporters after |aunching Shell Information Technol ogy
International (SITI) Sdn Bhd here.

He said the Governnent would not go into the privatisation exercise if
it burdened or did not benefit the people.

"I'f we decide on privatising water nmanagenent, then we wll explain why
we decided on it to the people,"” he added.

He gave the assurance that water tariffs would always be subject to
gover nment contr ol

On the 62 major water resource projects including 47 dans drawn up by
the National Water Resources Council to neet demand until 2050, Abdull ah
said all water-related projects would be carried out by the Governnent.

"The Government is fully commtted to ensuring that there is sufficient
supply of water to neet consuner demand," he added.

The council's study includes a RVb1.9 billion master plan for the
devel opnent of water resources for the next 50 years.

Sonme of the projects to be inplenmented up to 2010 i nclude the Jel ebu and
Batu Henpar dans in Negeri Senbilan, the Perak-Penang Raw Water Transfer
the Sayong damin Johor, the Keruak damin Terengganu and several others
in Sabah and Sarawak.

In Mri, Deputy Chief Mnister Tan Sri Dr George Chan said Sarawak woul d
not privatise its water managenent.

He said the Kuching Water Board, Sibu Water Board and Lenbaga Air
Kawasan U ara (Laku) were capable of managing the State's water resources.

"Qur water boards have been doing a good job ... they are also self-
financi ng. Therefore, we have no reason to privatise them"”

Dr Chan said consuners' interest could be adversely affected in the
event privatisation fail ed.

"W have seen that the privisation of certain sectors has failed.
Privatising our water boards will put the consunmer and the Governnent at
the nmercy of the private entity.

"What is going to happen if the private conpany raise water tarriff?
Consumer will suffer so |l don't think it is prudent to privatise our water
boards. "

He said the State Covernnent would continue with its conservative
privisation policy to protect the interest of the State and the people.

"If there is a private entity which can do a better job we are prepared
to let themdo it. But we are satisfied with the existing water boards
managenent , " he said.

( END)
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