18/ 06/ 2002
Treat SMs better, PMtells banks (HL)

Fi rdaus Abdul | a

KUALA LUMPUR, Mon. - Wen it cones to disbursing and managi ng | oans, banks
and financial institutions should not treat small and nedi umsized

i ndustries as though they were major corporations, Datuk Seri Dr Mahathir
Mohamad sai d t oday.

The Prime Mnister said the Governnent had recei ved many conpl aints
agai nst financial institutions for their delays and inpractical approaches
to SM | oan applications.

"I hope these institutions are not only interested in deriving profits
but also in executing their social responsibility to ensure the success of
our national agenda.

"Rat her than just providing | oans, they could play an inportant role by
provi di ng proper guidance and expertise in managenent, finance and
techni cal aspects.

"This isin line with the smart partnership concept,” Dr Mahathir said
in the Dewan Rakyat today, in reply to questions from Mihamad Must af a
(Pas-Peringat) and Li mBee Kau (BN Padang Serai).

"If the same criteria are applied to SMs and big corporations, SMs
wi Il never be able to get funds.

Dr Mahathir, who is also Finance Mnister, told the House the Covernnent
had so far established 47 different funds, with a RML5.6 billion capacity,
to assist local entrepreneurs.

However, he pointed out that the private sector also had to play a
positive role in assisting businesses, as Governnent efforts al one were
i nsufficient.

On his recent visits to Washi ngton and Europe, including the Vatican
City, he said he explained Malaysia's stand on Islamand terrorism and
Kual a Lunpur's strategy to assist the Pal estinians.

"W are willing to do whatever necessary to help the Pal estinians, the
only thing that we are not willing to work with is the syaitan (Satan).

Dr Mahathir said he explained Malaysia's stand on attenpts to |ink
Islam terrorismand the Pal estinian crisis.

"I also had to explain to many non-Mislimnations that we are, in fact,
a fundanentalist Islamc nation and not a noderate one as often descri bed.
They were initially shocked because as far as they knew, fundamentalists
were a violent |ot.

"But for ne, if we hold tight to the fundanmentals of Islam then we
won't be " bonbs' because Islamrequires us to be good to others, be united
and not do bad things. So it is not wong to be a fundanmentalist."

Datuk Seri Dr Mahat hir Mhanmad said Amrerican newspapers 15 years ago had
reported that he was an Islam c fundanmentalist.

"I am not ashaned (of those reports). I ama fundanentalist and the
policy that Ml aysia adopts is based on Islam c fundanmentals, in
conpliance with Islam- not according to interpretations of “political-
ul ama' . "

He told the House this was extensively explained during his recent trip,
and that those who |istened agreed they had mi sinterpreted the word
"fundanental i st".

"They think that noderate Muslins are the good ones, but the good ones
are those who hold to the fundanentals of Islam™

To a supplenentary question fromDr Tan Seng G aw ( DAP- Kepong), the
Prime Mnister said both Muslimand non-Mislimnations recogni sed Mal aysi a



as a nodel Islam c nation.

"This includes Pope John Paul Il, who invited ne because | amregarded
as a Muslim |l eader froman Islamc country.

"I'f the DAP doesn't accept this, never mnd, we do not care."

Dr Mahathir said Malaysia, being an Islamc nation, did not nean that
non- Musl i ms woul d be discrimnated agai nst, adding that according to the
fundanmentals of Islamc admnistration, there is place for everyone,

i ncl udi ng non-Musl i s.

On Pal estine, he said the United Nations was a giant with clay feet as
the worl d body stood useless in resolving the crisis there.

He said Mal aysia had urged the UN to send a peacekeeping force to
separate the warring parties and support the peace proposal initiated by
Prince Abdul I ah of Saudi Arabia.

"Unfortunately, we see that the UN has clay feet, has no stand. Wen
| srael opposed a team bound for Jenin to ascertain if Israel had comm tted
terrorism ny friend (UN Secretary-General) Kofi Annan said: "It does not
matter, they are not allowing it, so we will not go ahead'."

To a supplenentary question from Datuk Seri Hadi Awang (Pas-Marang) on
whet her the United States had exerted pressure on himor Mlaysia, as it
had been said that any | eader who goes into the Wite House woul d energe
inadfferent "colour"”, Dr Mahathir pulled up his right sleeve to reveal
his forearm and drew |l aughter from MPs when he-said, "M Speaker, please
| ook at the col our of ny skin.

"It has not changed a bit. Even if I go to Terengganu, | will not be a
Pas menber. | am consistent. Frommny school days until now, | amthe sane.
This is Dr Mahathir."

On a nore serious note, Dr Mahathir said that Jews had nore political
clout in the US than Miuslins as they (Jews) were united and able to
i nfl uence Covernnent deci sions.

The Muslins there formed a | arger nunber but they were fragmented, with
nore than 1,000 different organisations representing them

( END)
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