23 OCT 2002
Mahat hi r - Di nar
TWO COUNTRI ES CAN START TRADE USI NG GOLD DI NAR, SAYS DR MAHATHI R

KUALA LUWPUR, Cct 23 (Bernamm) -- Datuk Seri Dr Mahathir Mhanad said
today that a pair of good trading countries with fairly well-bal anced trade
should initiate the use of the gold dinar for global trade rather than too
many countries.

"We shoul d not be too anbitious to | aunch the gold dinar for
multilateral trade at one go," the prime mnistersaid.

"Probl ens that arise can be resolved and the systeminproved (and)
after the bugs have been got rid off, trade using the dinar can be expanded
gradual ly to invol ve nore countries," he said in his closing speech at the
i nternational sem nar onthe Gold Dinar in Miltilateral Trade organi sed by
the Institute of Islanic Understanding Mal aysia (l1kim, here.

He enphasi sesd that the gol d di nar was excl usively for internationa
trade.

"I't is not intended to use the gold dinar as currency for everyday
transactions in the donestic market," he said.

He said that the gold dinar could provide the currency for trade
bet ween nati ons.

"I'f we value all trade itens agai nst gold, then we wi Il have no probl em
with the exchange rate," he said.

"We know that in the last resort, we can nelt the gold and sell it in
the market.

"You obvi ously cannot do that with paper currency (and) worse still,
with figures on a conmputer, they have no intrinsic value as gold has," he
sai d.
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