22/ 09/ 2002

Resilient even in tough tines

DESPI TE conti nuing uncertainties in the external environment, now
hei ght ened by the prospect of an attack on Iraq, Ml aysia continues to
show its econonic resilence, as evidenced by Dr Mahathir's Budget speech
on Fri day.

An expected grow h rate of at |east four per cent this year, and 6-6.5
per cent in 2003, is renmarkable by any neasure in the situation of the
wor | d t oday.

In fact, on Budget day itself, the chief econom st of a | eading
i nternational bank told a neeting of the Ml aysian-British Business
Council in London he had nothing but admiration for the way the econony
has perforned under sound managenment in difficult circunstances.

Despite the chall enges of gl obal econom ¢ sl owdown, strong regi ona
conpetition from China, |local financial restructuring and fisca
pressures, the econony continues to performwell w th donestically-Ied
growm h wi thout the Budget deficit getting out of control

As the Budget strategy |ays out, we nust push on with confident
donmestic, private-sector driven growth, and | ook to take advantage of al
opportunities in the external econony.

In the latter regard, we should not be weighed down by the thought of
China as a conpetitive threat, but think of the market opportunity China
offers.

Actually the figures show that China is | eading Mal aysi an export growt h.

Meanwhi | e, we should work hard on restructuring the econony and novi ng
i nto hi gher val ue-added and | ess capital -intensive industries, even if our
wage costs are still relatively conpetitive.
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