26 JUL 2002
Syed Hani d- Powel |
POMNELL TO MEET DR M AND ABDULLAH DURI NG VI SI' T

PUTRAJAYA, July 26 (Bernama) -- US Secretary of State Colin Powell wll
meet Prime Mnister Datuk Seri Dr Mahat hir Mohamad and Deputy Prine
M ni ster Datuk Seri Abdul | ah Ahmad Badawi during his visit here next week.

Powel | woul d arrive on Monday and was schedul ed to nmeet Dr Mahat hir and
Abdul I ah the fol | owi ng day, Foreign M nister Datuk Seri Syed Ham d Al bar
sai d today.

"l amsure during this visit we will be able to exchange views and
informati on. W | ook forward to the visit of Colin Powell and various US
State Departnent officials," he said at a press conference after handi ng
over a cheque for US$30,000 to the Syrian Anbassador to Mal aysia, Dr Kanal
Sharaf, at his office here.

Syed Ham d sai d Powel | was expected to discuss bilateral, regional and
i nternational issues such as terrorismand the Pal estine-1srael conflict.

The i nternational conmunity was saddened and outraged by the aggressive
actions of Israel, which attacked civillians, he said.

He was referring to an Israeli air strike on Tuesday in Gaza City that
killed 15 Pal estini ans, i ncluding Hamas nmilitary commander Sal ah Shehada
and nine children

On the noney, he said it was the Mal aysi an governnent's donation for
victinms of the Zeyzoun Damfl oods in Syria on June 4.

"As a mark of good bilateral rel ations and synpat hy and sadness over
t he tragedy, we shoul d give something to assist them" he said.

In the tragedy, 10,000 peopl e were rendered honel ess and 20 peopl e were
reported dead, he added.

Syed Hani d sai d Mal aysi a had been i nforned that Syrian President Bashar
al - Assad woul d be coming to Mal aysi a next year

He will be attending the non-aligned sumit in February and
Organi sation of Islamc Conference summt in October, bothto be heldin
Kual a Lunpur.

Mal aysi a opened its enbassy i n Danascus early this year while Syria
opened its enbassy in Kuala Lunpur |ast year.

Syed Hami d said trade between the two countries was still small,
amounting to about US$46.9 million, and no i nvest nent was recorded.

Meanwhi | e, he said the issue of the date for calculating arrears
Si ngapor e shoul d pay Mal aysi a for supply of water under the 1961 and 1962
agreenents was somet hi ng that shoul d be di scussed.

"W have submtted that we are entitled to arrears. If we cannot
resolve it, thereis a provision under the agreenents for us to refer the
thing to arbitration," he said.

"We got the right to a review, whether it is from1986-1987 or fromthe
date that we will agree on. That is sonething we shoul d negotiate," he
sai d.

Based on the 1961 agreenent expiring in 2011, the water price should
have been revised in 1986, while under the 1962 agreenent expiring in 2061
the water price should have been revised in 1987, he said.

Syed Hanmi d sai d both sides should go to the negotiating table with an
open mnd so that agreenent coul d be reached.

Bot h countries have al so yet to agree on the fornula for fixing the
price of water to be supplied by Mal aysia after the 1962 agreenent expires
in 2061. The 1961 agreenent will not be renewed when it expires in 2011.

The water issue is one of the nost difficult anmong several issues that



the two countries want to resol ve in a package t hrough negoti ati ons.

O her issues in the package i nclude KTMI and i n Si ngapore, the
wi t hdrawal of CPF savi ngs by peni nsul ar Mal aysi ans and t he use of Ml aysi an
ai rspace by Singapore aircraft.

Syed Hami d sai d Mal aysi a had proposed several dates to Singapore for
resunption of tal ks on these issues.
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