23 NOV 2002
Mal aysi a- Money
MALAYSI A PLEDGES THI RD LARGEST AMOUNT FOR LEBANON

By: Vaan A Hul ai m

PARI'S, Nov 23 (Bernama) -- Ml aysia has offered the third | argest
figure of US$300 million anong pl edgi ng countries at the one-day Paris |
conference for the reconstruction of Lebanon, held at the French
Presi dential El ysee Pal ace here today.

The bi ggest | oan pledge cane from Saudi Arabia with US$700 million,
foll owed by France with US$500 m | li on.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad said after the norning
neeting that he would have a further neeting with Lebanon President Rafigq
Hariri today to explore other areas of technical aid that Ml aysia could
offer to the country, which has been devastated by 15 years of civil war
and an Israeli invasion.

Speaki ng here Friday, Foreign Mnister Datuk Seri Syed Hami d Al bar said
that other areas where Ml aysia could be hel pful were I T devel opment and
tourism

Ei ghteen countries including the United Kingdom the United States,
France, Saudi Arabia, Kuwait and the Qulf States are at the neeting, which
is also attended by representatives of five financial and nonetary agencies
including the | MF and the Wrl d Bank.

"Lebanon has a debt burden at 140 percent of its GDP which is not
sust ai nabl e. They are using 80 percent of their revenue to pay debts, which
makes reconstruction difficult. The only way for themto recover is through
a restructuring loan at lowinterest,” Dr Mahathir said.

Commenting on Malaysia's offer of the loan, he said that in 1987
Mal aysia gave a similar loan of US$1 billion to Thailand and a sinilar
amount to I ndonesia, but the latter was not di sbursed.

"Wth the countries' offering of |oans ranging fromUS$200 nillion to
US$700 million this norning, | hope Lebanon will now be able to lighten its
debt burden," he added.

In the past Ml aysi a had been hel ping the country by subscribing to
Lebanese bonds.

"We know they are good paynasters. They never defaulted,” Dr Mahathir
sai d.

France stood al one anong devel oped countries at the conference today as
a contributor country to the restructuring schene.
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