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VWal| St gains fail to push KLCl higher

Alice Chia
OVERNI GHT gains on Wall Street failed to push the Kual a Lunpur Stock
Exchange Composite I ndex (KLClI) higher yesterday as there were still a |lot

of uncertainties in the market, analysts and deal ers said.

The uncertainties include further consolidation in the banking sector
and the possibility of a US attack on Iraq, an institutional deal er said.

Nasdaq ended 2.6 per cent higher at 1, 396.54 points on Mdnday, while the
Dow Jones Industrial Average gained 6.3 per cent to close at 8,571.6
poi nts. The Kual a Lunpur Stock Exchange Technol ogy I ndex was 0.24 point
hi gher at 45.33 points yesterday.

A head of research at a local stockbroking firmsaid there has been no
change in conpanies' fundanmentals to steer the market in a particul ar
direction.

"Third-quarter earnings to be rel eased by companies within the next few
days are also not likely to inpact the market nuch as they will be within
forecasts," said another deal er

The head of research al so expects sone usual year-end wi ndowdressing in
t he next few days.

Mar ket observers said investors are likely to focus on the outcone of
t he Federal Open Market Committee neeting today. They hope that the US
will cut interest rates further

M DF Sisma Securities Sdn Bhd said a US interest rate cut will benefit
| ocal exporters, assumng that US demand is sustained and gi ven a boost by
the | ower cost of funding.

"I't would al so set a downward pressure on the US dollar, which wll
subsequent |y make our | ocal production cheaper due to the ringgit peg," it
added in a research note yesterday.

The securities firmexpects trades to be range-bound with imredi ate
support levels at 647 and 637 respectively, while the resistance level is
capped at 669.

The KLCl closed 0.5 per cent or 3.44 points |lower at 653.94 yesterday.
Vol umre was very thin at 190.2 mllion shares. Losers beat gainers 268 to
255, while 225 counters traded flat.

The i ndex was pushed down by | osses in heavywei ghts Mal ayan Banki ng Bhd
(Maybank), Tel ekom Mal aysi a Bhd and Tenaga Nasi onal Bhd.

Maybank | ost 3 per cent or 25 sen to close at RMB. 05, Tel ekom shed 4.6
per cent or 35 sen to RW/.30, while Tenaga closed 0.6 per cent or 5 sen
| ower at RMD yest erday.

Deal ers said investors sold shares of Malaysia's |argest bank on fears
that it could see a reduced market share in the sector if the Governnent
pushed for another round of consolidation in the crowded, conpetitive
i ndustry.

Prine Mnister Datuk Seri Dr Mahat hir Mhamad said | ast weekend that the
CGover nment m ght consi der another round of nergers for the country's 10
| enders ahead of further financial reforns in 2007.

The broader Emas Index |ost 0.26 point to close at 159.2 points
yest er day.
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