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Mahat hi r - Tax
DR MAHATH R ADMONI SHES LOCAL AUTHORI Tl ES OVER LAX TAX COLLECTI ON

BANG , Dec 20 (Bernama) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohamad t oday criticized |l ocal governments and authorities for beinglax in
tax collection.

However, he said that action woul d be taken to hel p | ocal governnents
i mprove their tax collection process.

"This is because if they do not have enough noney, they woul d ask the
(federal) governnent while we need it for other uses,” he said at the
I nl and Revenue Board' s Hari Raya gathering and | oyal ty pl edge cerenony at
the National Tax Acadeny, here.

The prinme mnister, however, comended the | RB and Cust ons enpl oyees
for having carried out their tax collection duties well.

The efficiency of the IRB had resulted in nore than RVA0 billion in tax
collected so far this year, he said

Dr Mahathir, who is also finance ninister, saidin jest that given that
many politicians serve on the board of | ocal governments, efficient tax
col I ection nmay nake t hem unpopul ar.

Earlier, | RB chief executive Datuk Zai nol Abidin Abdul Rashid said that
there was a record tax collection | ast year but this year's collection
could increase by 12 to 15 per cent.

The prinme mnister said that even though the country's tax collection
had i ncreased, there were no conpl aints fromthose who had to pay nore
because t he approach and formnul a adopt ed by the tax col |l ector had been
accepted by taxpayers

Dr Mahathir said that at each national budget, incone tax had been
| owered and non-taxabl e al | owances were increased.

In viewof this, he said, only one million citizens out of the 24
nmllion people in Ml aysia pay i ncone tax.

In the other countries, he said, their governments had decreed that al
their citizens need to pay i ncone tax and heal th i nsurance, and those in
t he hi gher incone bracket had to pay even nore.

He said that the governnent does not want to take everything from
busi nesses as corporate tax had been reduced from48 per cent to 28 per
cent.

"Al though there are calls for the tax to be reduced further, we cannot
do so. If we reduce it to 25 per cent, other countries will followsuit,"
he said.

As such, he said, the governnment was not planning to reduce corporate
tax this year and the next as ot her taxes had al ready been reduced.

He said that some countries had rules in tax collection while in
certain countries, one could bargainto the extent that the country does
not have enough financial resources to resuscitate the econony.

However, Dr Mahat hir said, Malaysia's financial position was healthy as
t he governnent's expenditure was based onits affordability while anenities
built were for the people.

Besides this, he said, the government was able to reduce the people's
financi al burden through subsi di es such as t he usage of hi ghways whi ch was
way cheaper conpared with other countries as well as the petrol subsidy.

"However, if there are too many subsi dies, there woul d be distortions
to the econony. As such, there is a need to reduce subsidies," he said.

He said that the people' s burden was needed to reduce the governnment's
bur den.



"Mal aysi a provides anenities simlar to those offered by devel oped
countries but we don't pay (as nuch) as their people do," he said.
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