20 SEP 2002
BUDCET- ROAD
ROAD TAX ON MULTI - PURPCSE SEM TRAI LERS, PRI ME MOVERS TO BE REVI EVED

KUALA LUWPUR, Sept 20 (Bernanm) -- The governnent has proposed to
review road tax on mul ti-purpose sem -trailers and prine novers to
encourage transportati on conpanies to own a fleet of multi-purpose
sem -trailers, Prime Mnister Datuk Seri Dr Mahathir Mhanmad said in the
Dewan Rakyat here today,

The proposal was al so to pronote the transportation i ndustry as well as
reduce the cost of transportation, said Dr Mahathir Mhamad, who is al so
Fi nance M nister, in tabling the Budget 2003.

He proposed that road tax on nulti-purpose prine novers be revised from
bei ng based on the kerb wei ght of the prinme nover to that which is based on
t he gross conbi ned wei ght i.e weight of the prinme nover, sem trailer and
vehi cl e | oad capacity.

Anot her proposal is for the abolishnent of road tax of RMBO on semi
trailers for containers and road tax on prine novers for containers be
mant ai ned based only on the kerb wei ght.

The proposal will be effective fromJan 1, 2003.

Currently, road tax on nulti-purpose sem -trailers and nul ti-purpose
prinme novers i s inposed separately.

In addition, road tax on multi-purpose senm -trailers takes into account
the weight of the nmulti-purpose prine nover. This results in road tax on
mul ti purpose prinme nmovers to be much higher than that of nulti-purpose
prime novers.

As a result, transportati on conpani es are not keen to own nore units of
nmul ti-purpose sem trailers. -- BERNAMA
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