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PROPERTY SECTCOR TO SEE FULL RECOVERY I N FOUR YEARS

By: Roslan Mohamad Ariffin

KOTA BAHARU, Sept 23 (Bername) -- The property sector, particularly in
the Klang Vall ey, which was affected by the country's econom c downturn in
1997, is expected to nmake a full recovery in three or four years.

During the estimted period, many of the comercial and busi ness office
spaces and buildings in the city, currently vacant, would start seeing
rental interest fromlocal and foreign businessnmen, said executive chairnan
and founder of real estate conpany, Rahim & Co, Datuk Abdul Rahi m Abdul
Rahman.

"We are projecting this healthy growh for the property sector based on
the country's current econom c pace. When the econony recovers, business
woul d expand and therefore a | ot of business space would be required," he
sai d when net here today by Bernama. He was asked for his comrents on the
Budget 2003 announced by Prinme M nister Datuk Seri Dr Mhat hir Mhanmad.

Rahim & Co is a well known | ocal real estate conpany based in Kual a
Lunpur.

The Prime M nister in his Budget speech last Friday had said that |oca
investors were still indifferent to exploring new fronties and prefered the
faster way to profits.

Dr Mahathir who is al so the Finance Mnister, had said | ocal investors

were still actively interested in the construction of residential and
hi gh-ri se buildings when the rate of unsold properties has renmi ned very
hi gh.

Abdul Rahi msaid that although the government's budget this year did
not directly cover the property sector, the existing healthy policies were
good enough to help the sector recover to its pre-1997 crisis level.

He said the current overhang in retail and commrercial space was an
unexpect ed predi canent as nost of the conpanies involved then had
regi stered very high rates of growmh before 1997 and had had their own
devel oprent pl ans including the expansi on of their business. Anbng the
pl ans was the nove to have their own office buil dings.

However, these plans and i nvestnents backfired and the situation becane
more worse as all the buildings that were conpl eted during the economic
growth pace were |left untaken and without parties interested in renting or
occupyi ng the space, he said.

"When busi ness was down, many reduced their staff |evel and took
smal ler office premises in the efforts to cut down nmanagenent costs," he
sai d.

Currently an estinated office space of 15 mllion sq ft and 15, 000 sq
ft of commercial space renmmin unoccupied in Kuala Lunpur.

He said the cost of office floor space in the Golden Triangle area of
Kual a Lunpur before 1997 had stood at RWA. 50 per sq ft but nowit was down
to RWR.

Abdul Rahi m sai d the sector had shown sonme encouragi ng si gns of
recovery |last year but then again experienced a slight fall follow ng the
Sept 11 incident in the United States.

Conpared wi th ot her nei ghbouring countries, Malaysia's property
policies are still highly liberal and its property prices are conpetitive
enough to attract the interest of foreign investors, he said.

"For an exanple, in Australia, foreigners are not allowed to own a
second property but in Ml aysia they can do that but with sonme specific
conditions ainmed at ensuring that prices do not get too high to the point



of jeopardising the interest of citizens," he said.

Abdul Rahi msai d the governnent could help speed up the growth of the
sector by giving the people, specifically the I ower incone bracket earners,
the opportunity to own | ow cost houses at | ess than RWAO, 000. -- BERNAMA
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