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By: Azman U ang

KUALA LUMPUR, June 12 (Bernama) -- The world's biggest oil conpany has
given credit to Prime Mnister Datuk Seri Dr Mahathir Mhamad for its
decision to invest over RW5 billion in Mlaysia since the 1970's.

Chi ef executive officer and chairman of ExxonMbil Corporation Lee R
Raynmond said that for nbst of the |l ast 23 years that the conmpany had been
involved in the upstreamactivity in Ml aysia, Dr Mahathir had been the
country's chief executive who had nade it attractive for it to devel op
Mal aysia's oil and gas resources.

"I believe if he had not set those policies, | would say we woul dn't
have been here because | woul d not know what those policies would have
been," he told Bernana in an intervi ew here.

He said that Malaysia's policies with Dr Mahathir at the hel m had nade
it nmutually beneficial for ExxonMbil and Mal aysia to devel op these
resour ces.

"And | have to give credit to the prine mnister for having the
foresight to do that," said Raynond, who in his position could be described
as one of the world's nost powerful nen.

He said that Malaysia's tax policies and the stability that Dr
Mahat hir' s | eadershi p brought about were the key to ExxonhMbobil's conti nued
confidence in the country.

"If we hadn't had the confidence in the stability, in the denonstration
of stability, we wouldn't just continue to nake those ki nds of investnents.
Prime M nister Mahathir brought stability to the tax system to the |egal
system to the environnent that we operate in," he said.

Asked if there were factors that distinguished Mal aysia from sone ot her
countries that ExxonMobil operates in, the CEO said: "Sonme places are
slightly different than others but | think the fact we have continued to be
here and continued to invest for all these years indicates the |evel of
confidence in the country and its ability to be our partner”.

He adm tted however that the terns of Ml aysia's production sharing
contracts (PSCs) with foreign oil conpanies prospecting for oil in the
country were tough, but added that the PSC terns shoul d not be | ooked at in
i sol ati on.

"I think they are tough...but it seens to nme that you can't | ook at the
PSC ternms in isolation. | think you have to | ook at themrelative to the
quality of the resource that may be avail abl e".

Raynmond said that what the right terms were when ExxonMobil discovered
the Tapis fields off Terengganu waters in the 1970's mi ght not be the right
terms when exploring for oil today in Ml aysi a.

ExxonMobi | operates 600 wells in the country and accounts for al nost
hal f of its oil production, producing 280,000 barrels of crude oil daily
and 1.4 billion cubic feet of gas.

"Because the big fields have been found and now we are | ooki ng at nuch
smaller, and | think if you | ook around the world, the opportunities becone
small er and smaller in size. The tax structure is usually nodified to
accommodate the fact that the opportunities are smaller.

"So ny point is you can't look at the PSCs in isolation, it's relative
to the opportunity that they have to be put together to match. And if you
don't do that, then ultimately people are not going to explore and you are
not going to find oil and gas," he said.

Raynmond however refused to say what areas in Ml aysia's PSC terns that



were needed to be reviewed to make themeven nore attractive to foreign
i nvestors, saying "it is not ny job to negotiate these terns".

He al so spoke of the key role played by ExxonMbil in devel oping
technol ogy that hel ped di scover new oil reserves -- thus adding to world's
known reserves -- despite oil being a depleting resource.

"It's true that the world's reserves seemto get bigger and bi gger and
the biggest reason is technology. It's the change that has happened in
| ooking for oil and gas. If | go back to when I first worked for the
company, it's not possible to inmagine the kind of technology that is in
pl ace today for the devel opment of oil and gas,"” said Raynond, who j oi ned
t he Houston-based oil giant in 1963 as a production research engi neer.

The mega nerger of Exxon and Mbil took place in 1999 to formthe
wor |l d's biggest oil company. At the tine of nerger, it becane the No 1
conpany on the Fortune 500 List of world' s top compani es but has since been
pi pped to the second spot by Wal -Mart, the |argest supermarket chain in the
United States.

Exxon- Mobi | produces nore than four mllion barrels of oil per day from
about 30,000 wells in 25 countries, with revenue | ast year at US$57.3
billion (RM17 billion), slightly larger than Malaysia's total gross
donesti ¢ product (GDP).

He said that the nerger between the once rival conpanies was in |ine
wi th Exxon's constant focus on inproving efficiency and reduci ng costs of
manuf acturing, selling and distributing its products.

Sone 17,000 jobs were cut followi ng the nerger.

Raynond told the seneth Asia G| and Gas Conference here on Monday that
ExxonMobi | had been able to bring nuch benefits to Mal aysia and Ml aysi ans.

"Here, as in all countries where we invest, our aimis to becone a part
of the local |andscape. W hope to be seen as a conpany that is deeply
i mbedded in the culture and the econom c framework of each country where we
wor k, " he said.
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