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MAHATHI R- CHI NA
VI EWCHI NA" S ECONOM C DEVELOPMENT POSI Tl VELY, SAYS DR MAHATH R

PETALI NG JAYA, Cct 8 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad t oday urged t he Mal aysi an busi ness conmunity to vi ew t he ongoi ng
econom c¢ devel oprment in China positively.

Al t hough Chinais a conpetitor, it also presents opportunities for
cooperation towards i ncreased trade and i nvest nent crossfl ows, the prine
m ni ster said.

Mal aysi an firms should therefore position thenselves to partake of the
| ar ge busi ness potential in China, Dr Mahathir said in his opening speech
at the Mal aysi a- Chi na Econom ¢ Conf erence- Chal | enges, | npact and Prospects
here.

Since 1991, total trade between Chi na and Mal aysi a has grown by
six-fold, export to China by seven-fold and i nports from China by six-fold.

During the first seven nonths of 2002, China has energed as Mal aysia's
fourth | argest export market as well as inmport source

Mal aysi a meanwhi | e was China's 10th | argest tradi ng partner, ninth
| argest ininport source and 14th | argest export narket.

For the period fromJanuary to June 2002, Mal aysia was China's 7th
| argest tradi ng partner globally and | argest tradi ng partner anong t he
Asean countries

Dr Mahathir said that the strong expansion of bilateral trade in recent
years was a reflection of the potential that exists to further expand trade
and i nvestnent |inkages between the two countries.

He al so urged Mal aysian firns to ally with Chi nese manufacturers in
areas where t he Chi nese have technol ogi cal advant age.

Thi s partnershi ps woul d hel p Mal aysi an conpani es to penetrate the
Chi nese market as well as regional and gl obal markets, he advi sed.

He al so asked Mal aysi an entrepreneurs to expl ore opportunities for
cooperation and col | aborati on with their Chinese counterparts inthe
servi ces sector such as heal thcare-rel ated services, education, tourism
franchising, retail trade, chai nstores, supermarkets, tel ecommuni cati ons,

i nformati on and conmuni cati on t echnol ogi es, consul tancy servi ces,
managenent and | ogi stics.

Dr Mahathir said that the conposition of goods traded between Ml aysi a
and Chi na has changed over the years.

Around 47 percent of Malaysia's export to China are made up of
el ectrical and el ectronic products and ot her products include palmoil,
chem cal and chem cal products, petrol eumand nmachi nery equi pment.

Li kewi se, he said that 55 percent of Malaysia's inport fromcChina are
al so made up of electrical and el ectronic products fol |l owed by machi nery
equi pnment, cereals, chem cal and chenical products and textil es and
gar nent s.

On investnents, Dr Mahathir said that cunul ati ve Mal aysi an i nvest nents
in China up to June 2002 anounted to RMP. 31 billionin 2,216 approved
proj ects.

Last year, Mal aysia ranked as the 18th | argest foreign investor in
Chi na, he added

Anongst the major sectors invested are in the producti on of wood-based
products, conputers, office equi pment, plastic-based products and
f oodst uf f s.

Investments in the service sector include infrastructure devel opnent,
construction, power generation and hypermarket busi ness chai n.



Dr Mahathir said that China's huge donmestic market and | abour shoul d be
made used by Mal aysi an enterprises seeking overseas market and production
facilities.

A nore feasible and effective way, he said is to be near the market by
setting up production bases in China and this coul d be done through joint
manuf acturing activities and marketing efforts togain firmfoothold in the
domesti c market.

Dr Mahat hir said that Ml aysi an busi ness conmunity has the advant age of
under st andi ng Chi nese | anguages and cul tures and t hi s advant age shoul d be

used effectively in facilitating business ties between both countries. --
BERNANMA
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