09/ 01/ 2002
Uility firmlikely to | ower capex

Nur yushi da Laily Yusof

TENAGA Nasi onal Bhd expects its capital expenditure (capex) this year to
be slightly lower than some RVb billion it spent in 2001 due to sl ower
demand for electricity in the country.

However, chairman Datuk Jamal udin Mohd Jarjis declined to reveal the
figure for Tenaga's 2002 capex requirenents.

Instead, he said the conmpany will unveil the details in a statenent
sonetime this week.

Speaking to reporters after neeting the conpany's staff in Kuala Lunpur
yest erday, Janaludin said Tenaga will also release its growh forecast for
power demand for the current financial year by the end of the week.

The statenent will be issued by the group's chief executive Pian Sukro
and will also include data on Mal aysia's reserve margi n or spare power
capacity, he said.

Tenaga's reserve margin as at July 2001 stood at 31.7 per cent.

Meanwhi | e, anal ysts contacted by Business Tines said they expect
Tenaga's capex to be around RVb billion for 2002 and 2003, which is al nost
simlar to |last year's estinated anount.

"The group should be able to fund the capex for this year fromits
operating cash flow " said I NG Bari ngs anal yst Uday Jayaram

He said of the RVb billion expected to be spent by Tenaga, about RW
billionis likely to go to the distribution division, another RM billion
for generation and the remaining RML billion will be spent on
transm ssi on.

As for the demand growth, researchers expect it to increase by 4 per
cent in 2002 conpared with 5.3 per cent |ast year. "However, there may be
some recovery in demand for electricity later in the second half of this
year as the econony is expected to pick up,"” said an analyst with a
forei gn house.

In Cctober 2001, Jamaludin said the utility firmwould reduce its 8 per
cent growmh forecast for 2002 power denmand but did not say by how much.

The | atest forecast will take into account recently-revised economc
growm h forecasts for this year

Prime Mnister Datuk Seri Dr Mahat hir Mhamad has said the country's
econony i s expected to expand by 3 per cent this year, conpared to earlier
forecasts of between 4 and 5 per cent.

( END)



	Utility firm likely to lower capex (NST 09/01/2002)

