07 NOV 2002
RAFI DAH- PROTON
PROTON NEEDS TO COLLABORATE W TH BI G PLAYERS TO EXPAND MARKET

KUALA LUMPUR, Nov 7 (Bernama) -- National car manufacturer, Perusahaan
O onobi | Nasi onal Bhd (Proton) shoul d consider "working together” with
ot her big players in order to capture bigger share not only donestically
but also in the global market, said International Trade and Industry
M ni ster, Datuk Seri Rafidah Aziz.

In sharing her personal view, Rafidah said Proton would have to think
about working together in whatever |inkages that had to be determ ned with
ot her conpanies without losing its own identity.

Rafi dah said it would be better for Proton in the long run to be Iinked
up with "sonmebody big" and capture bigger chunk of the external narket
rather than remain as only a big player in the donmestic market which was
still relatively small.

"Proton would need to do what it takes to remain a nmarket player that
is viable," she told reporters when nmet after the official opening of
| ndustry Tradefair Ml aysia 2002 (1 TM 2002) here today.

"I think Proton is going that way. W are | ooking at this although they
may have not announce anything (yet), but | do believe that they are
| ooking at that possibility. it's just (the matter of) finding the right
suitors, perhaps," she said.

She said this had cone into |ight am d the whol e gl obal scenario in
autonotive i ndustry which was goi ng towards oligopoly, with nore nergers on
gl obal basis, resulting in only five big conpani es operati ng.

Meanwhi | e when asked further on the statement by Prime M nister Datuk
Seri Dr Mahathir Mohamad that there would be no reduction in car prices
after the full inplenentation of AFTA next year, Rafidah said this was
because there woul d be no maj or changes in the existing inport duty.

"The only inmport duty that will be changed is for Asean cars, and as
you know in Asean, Malaysia is already the biggest market for cars because
our own market is 85 percent,"” she added.

She al so expected that there would be nore commercial cars entering
Mal aysi an mar ket conpared w th passenger cars.

Meanwhi | e, in her speech, Rafidah said as a trading conpany at the
i nternational |evel, Malaysia was not only exporting various industri al
goods but serving as a big market for foreign conpanies to market their
manuf act ur ed goods.

For exanple, fromJanuary to Septenber 2002, total exports stood at
RW62.9 billion while inports stood at RV226.8 billion with intermediate
goods capturing al nost 72 percent of the total inports.

She said the conposition of inports reflected the continui ng demand
fromwithin the country for a wide range of internediate and capital goods
to neet the needs of the econony.

In this context, she said Ml aysia would not only continue to be a good
mar ket for overseas manufacturers of such internedi ate and capital goods,
but nore inportantly, Ml aysia could be a profitable |ocation for the
donmesti ¢ manufacturer of the products, to service both the | ocal and
regi onal markets.

On anot her note, she said it was expected that with the growth of the
machi nery and equi pnent industry, a strong engi neeri ng works coul d be
created, with capabilities to produce critical conponents and sub
assenblies, tooling and material handling equi pnent.

"It is heartening to note that there is continuing inflow of



i nvestnents into the machi nery and equi pnent industry,” she said.

Raf i dah sai d between January 2001 to Septenber 2002, there were 121
proj ects which had been approved with total investnments of RVMB94.9 mllion
-- RVMB21.5 million were of donestic investnents.

At the sane tine, there were 79 new projects with total investnent of
RM689.0 million and there were 42 projects for expansi on and
di versification worth RM05.9 nmillion.

Maj or sources of investnents cane from Singapore with 19 projects worth
RML35.0 million, Japan (22 projects, RML26. 3 million) and Germany with
five projects worth RM65.1 mllion. -- BERNAVA
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