14 MAR 2002

SEPA HAPPY THE RM4. 56 Bl LLI ON KALABAKAN PULP M LL PRQIECT MOVED

KOTA KI NABALU, March 14 (Bernama) -- The Sabah Environmental Protection
Associ ation (Sepa) today wel coned the statenent by Prime M ni ster Datuk
Seri Dr Mahathir Mhanmad that the proposed RMA. 56 billion pul p and paper
mll joint-venture project in Kal abakan, Tawau rmay be noved t o anot her
state.

Sepa secretary-general S.M Mithu said that it hopes the decisionto
wi thdraw fromthe joint-venture project would be formalised and i medi ate
action taken to cease all activities occurring in the area.

"Steps also need to be taken to rehabilitate the affected areas that
have been clear-felled or devastated through i nproper felling," he saidin
a statenent issued here.

Sepa said this in response to | ocal nedia reports quoting Dr Mahathir
as saying that the project may be noved to anot her state because Beijing
coul d not agree on the conditions set by the Sabah governnent.

The prine mnister also said that the federal governnent woul d have to
respect Sabah's stand in not budgi ng an i nch on the conditions because it
had been entrusted to protect the interests of Sabah and its peopl e.

Dr Mahathir was quoted as saying this in a special interviewwth
editors and senior journalists fromseven maj or Chi nese newspapers at
Putraj aya recently.

I n August 1996, Sabah signed several nenoranduns of understandi ng
(MoUs) with Chinese Fuxing Pul p and Paper I ndustries Ltd on the project.
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