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400, 000 FARMERS TO RECEI VE AI D | N NEXT 12 MONTHS

KUALA LUVPUR, May 29 (Bernama) -- The Agriculture Mnistry, the I argest
reci pi ent of allocation under the just announced econom c stimul us package,
intends to use the noney to hel p 400,000 farmers, fishernen, |ivestock
breeders and smal |l holders in the next 12 nonths.

Its minister, Datuk Effendi Norwawi said the ministry which would
receive RVMR. 977 billion under the package had identified projects in the

crop, livestock and fisheries sectors to inprove the |ives of those
involved in these activities and returns fromthe total investnent were
expected to be sone RVb billion.

He said a total of RML billion of the RM2.977 billion would be used
for the Fund for Food progranme, RMbOO million for the micro-credit schene,
to be run by Bank Pertanian Mal aysia, RM300 million for Amanah |khti ar
Mal aysia, RMBO0O million to inmprove infrastructure facilities for
agriculture and RW50 mllion to purchase fishing vessels.

"Under the micro credit, new entrepreneurs for brand nanme, small and
medi um scal e i ndustries fund, the delivery systemand i nfrastructure
devel opnent fund woul d use up RML. 277 billion.

"Besides this, RML.7 billion which has been all ocated to Bank Pertani an
will also be utilised under the Fund for Food progranme for the benefit of
entrepreneurs who will be able to borrowup to RVMb nillion fromthe Fund,"
he told reporters at a media |l uncheon at Carcosa Seri Negara here today.

He said the total allocation would generate a value of RVb billion of
out put and woul d benefit about 400,000 people involved in the agriculture
sector.

Last week, Prinme M nister Datuk Seri Dr Mhathir Mhanmad, who is also
the Finance M nister, announced a RW/.3 billion econom c stimulus package
to revive the country's nundane econony.

"W have the opportunity to hel p over 400, 000 people and increase their
mont hl'y i ncone substaintially. The i ncone of a fisherman woul d increase
from RVb0OO to about RMB, 000," Effendi added.

He said the ministry with its 13 agencies would work fast to disburse
the funds but |loans fromthe allocation, which nust be made through Bank
Pertani an, would only be given to those practising nodern agriculture.

"The nmoney will only be given to those involved in nodern agriculture.
W will also work towards cutting the m ddle-man. Al agricul ture produce
woul d be through direct marketing,"” he said.

He said although it was a great challenge, the mnistry believed it
coul d deliver as nost of the projects had started two years ago.

He hoped that the farm ng comunity woul d gi ve good response to the
package and al so wanted the public to know that the governnent did not
i gnore the farmers.

"W only have 12 nonths, sone projects mght take | onger but the thing
with this stinulus package is that it would put noney in the consuners
hand, which is very good at a tinme like this," he said.

He al so said once the projects under this stinulus package were fully
i mpl emented, they were expected to reduce the huge deficit in the country's
food inmport bill.

Mal aysia inported RML2 billion worth of food itens | ast year while
export of such itens was only RWZ billion, registering a food bill deficit
of Rvb billion

"I'f this trend conti nues, we would have a deficit of RMLO billion in



food inports al one by 2010. W do not want a deficit by 2010 but we want to
becone a food itemnet export earner by then," he added.
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