10 NOV 2003
Abdul | ah- GDP
2004 GDP TO EXPAND BETWEEN 5.5 AND 6 PER CENT

KUALA LUMPUR, Nov 10 (Bernama) -- Prine Mnister Datuk Seri Abdull ah
Ahrmad Badawi said today that the gross donestic product (GDP) for Ml aysia
this year is expected to expand between 5.5 and 6 per cent from4.5 per
cent forecast for 2003.

He said the governnent was confident the 4.5 per cent forecast for 2003
coul d be achi eved and coul d even be hi gher.

Presenting the Supply Bill (2004) at the Dewan Negara here, Abdull ah
said the manufacturing sector would continue to be the catalyst for growth
this year, expanding by 7.2 per cent while services would grow by 5.5 per
cent.

Wth enphasis on the private sector to spearhead growh, private
i nvest nent was expected to grow by 9.9 per cent and consunption 7 per cent,
said Abdul I ah, who is also M nister of Finance.

In his speech entitled "Building on Success, Investing for the Future"
the Prime Mnister said that the people's standard of |iving was expected
to inprove further with per capita incone set to increase to RML4,954 in
2004 from RML4, 343 in 2003.

Abdul | ah said the country's peace and prosperity enjoyed by the people
was due to the solid support extended by all parties in ensuring the
success of pragmatic social and econom c strategies.

To pronote Mal aysia as a global trader, the Prime Mnister stressed
that the private sector was encouraged to set up trade centres for export
products while National Devel opnent Fund to pronote Ml aysi an brands woul d
be raised to RM00O million fromRMLO0 million

Abdul  ah al so said that a third step would be to review the
governnent's procurenent process with enphasis on | ocal content usage
t echnol ogy and val ue- added.

The Prime M nister said that for the econony to continue to devel op,
the country needs to shift froman econony | ed by foreign direct
i nvestnents and exports to one that is domestic driven with enphasis on
donesti c i nvest nents.

"This is in view that FD's focused on manufacturing products which were
not Mal aysi an brands besi des having few |linkages with | ocal producers and
usi ng technol ogi es devel oped in other countries,” he said.

However, Abdullah said that Ml aysia continued to wel cone FDI s but
those which had a high value chain so that they contribute to enhancing the
country's conpetitiveness and resilience.

The Prime M nister said that donmestic investnents need to be encouraged
to be nore pro-active so that the country becones an investor, producer and
maj or exporter able to conpete in the international marketpl ace.

"The private sector nust be courageous to seek new opportunities and
create, besides nmanufacturing, world-class Ml aysian branded goods to
penetrate and dom nate the gl obal market," he said.

"Initiatives nmust be taken to increase the production of val ue-added
donmestic goods, starting fromthe comercially-oriented research to using
| ocal conponents and | ogistics," he said.

Abdul | ah said that the country should enmerge as a gl obal trader by
i ncreasing trade pronotions for |local products in international markets,
especially in non-traditional nmarkets and those of Organisation of Islamc
Conference (O C) and Non-Ali gned Movenent (NAM countries.

The Prime Mnister said the country continued to record a trade surplus



for the 71st consecutive nonth with a surplus of RMA.4 billion in

Sept enber .
Mal aysia's international reserves as at Nov 6 2003 continued to
increase to RML67.3 billion (US$44 billion), adequate to finance seven

mont hs of retained inports.

Abdul | ah said that the increase was due to hi gher export revenue and
the inflow of foreign direct investments including foreign portfolio funds.
He said that Ml aysia would continue with its accommodati ve nonetary
policy to stimulate donestic business activity especially consunpti on and

i nvest nent expenditure.

He said that efforts would be taken to manage the excess liquidity in
the financial systemso that the funds woul d be used nore effectively to
fi nance econonmic activity.

The government woul d continue to naintain the lowinterest rates
scenario to keep the cost of doing business | ow, he said.

Neverthel ess, Abdull ah said that the governnent was sensitive to the
effects it would have on depositors in view of the country's high savings
rate at 34 per cent of gross national product (G\P)

As such, he said it has been suggested that Bank Negara Mal aysi a i ssues
savi ngs bonds to assist those who depend on returns fromsavi ngs such as
pensi oners above 55 years.

"These bonds woul d have interest rates higher than savings rates as
wel |l as be exenpted fromincone tax," he said.

Abdul | ah said that the 10 new neasures he announced on March 11 2003
has boosted and reinforced the Kual a Lunmpur Stock Exchange (KLSE)

He said that the governnent would continue to nonitor and undertake
measures to ensure that the stock market continues to grow.

Anmong t he nmeasures include standardising the ot size on the KLSE
reduction in stanp duties and the tine to process initial public offerings,
setting up a one-stop centre at the Securities Comr ssion as well as
enhanci ng skills through the setting up of the Bum putera Deal ers Educati on
Fund.

Turning to the listing of Felda on the KLSE, the Prine Mnister said
that the government had deci ded that the proposal be studied in detail to
ensure that the socio-econonmic welfare of the settlers were guaranteed

This woul d prevent any m sunderstanding related to its listing, he
sai d.

The Prime Mnister said that the 2004 Budget was drawn up to ensure the
continuity of governnent policies and strategies to stimnulate the econony
based on donestic-led growth | ed by Mal aysi ans t hensel ves.

He said that Budget 2004 had proposed stategic neasures to ensure that
Mal aysia truly energes as a global trader with focus on | ocal products and
servi ces.

The 2004 Budget was presented in the Dewan Rakyat on Sept 12 2003 hy
the then Prinme M nister and Finance M nister Tun Dr Mahat hir Mhanad.
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