21 MAY 2003
PACKAGE- STOCKMARKET
LOCAL STOCK SEES LI TTLE CHANGE W TH ECONOM C PACKAGE

KUALA LUMPUR, May 21 (Bernama) -- The local stock market saw little
change followi ng the announcenment of the econom ¢ package by the Prine
M ni ster, Datuk Seri Dr Mahathir Mhanmad today.

However, sel ected banking stocks enjoyed strong gains from the package
whi ch spelt out Bank Negara Malaysia's (BNM nove to cut down lending rate
by 50 basis points.

An anal yst said that the nove by BNMto cut down the | ending rate had
hel ped the banki ng stocks to gain ground today.

The rate cut was higher than earlier expectation of 25 basic points and
it was for the first time in tw years that the governnent reduced the
rate.

The rate cut is also expected to help conpanies related to tourism and
hotel industry, which were largely affected by war in Iraq and the outbreak
of Severe Acute Respiratory Syndrome (SARS).

The governnent today announced RM/.3 billion econom c package to
pronote growh in the econony, capital market and the stocknarket.

The measure would result in continued investor confidence and interest,
whereby sone specific sectors would enjoy positive growh

Executive chairman of Kuala Lunpur Stock Exchange (KLSE), Datuk Mohd
Azl an Hashim said the neasure to encourage nore foreign conpanies to be
listed on the KLSE would contribute to expanding the breadth and depth of
KLSE and offer further opportunities for investors to participate in |ocal
econom c grow h

"A key inpact of this nmove is to pronbte greater interest and direct
participation by investors in KLSE," he said.

The KLSE offers one of the nost diverse choice of investnment in 876
conpanies in 14 sectors.

Mohd Azl an said that this would further increase the profile and
enhance the portfolio of securities listed on KLSE that were being
noni tored by fund managers.

An analyst from a broker firm who wi shed to remain anonynous, said the
consunmer and trading/services counters |like Courts Manmoth and Nestl e,
woul d benefit from the package.

Courts gained two sen to RW2.21 while Nestle was flat at RMRO.30 at the
cl ose today.

The anal yst added that the half-nonth bonus for governnment servants and
the | owering of the Enployees Provident Fund contribution to 9.0 percent
from 11.0 percent for the year beginning June 1, 2003, would translate to
the positive growh in the econony.

The mar ket - baroneter Conposite Index increased 3.41 points to settle at
640. 37 today. -- BERNAMVA
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