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AGRI CULTURE- GROAMH
AGRI CULTURE SECTOR HAS POTENTI AL TO BETTER 1.5 PCT GROMH TARGET

KUALA LUMPUR, July 21 (Bernamm) -- The agriculture sector has the
potential to better Bank Negara Malaysia's (BNM 1.5 percent growth target
this year due to the funds all ocated under the econom c stimulus package
announced by Prinme Mnister Datuk Seri Dr Mahathir Mhamad in May.

According to BNM the agriculture sector, which included agriculture,
forestry and fishery, grew by 0.3 percent in 2002.

"I'f we work hard and get the people to understand that this package is
viable to them | think we should be able to reach or even exceed it
(growth target),” Mnister of Agriculture Datuk Dr Mohd Ef fendi Norwaw
sai d today.

In the next three to six nonths, some significant progress was expected
in the agriculture sector, he told reporters after officiating a sem nar on
"Busi ness Qpportunities and Briefing on the Econonic Stinulus Package for
Agriculture Sctor".

The governnment had channelled RV600 million to Bank Pertani an Mal aysi a
to assist snmall and medi um entrepreneurs under the mcro credit schene.

As of July 13, 2003, Bank Pertani an has approved 9, 724 applications
val ued at RML21.90 million, surpassing its target of RMLOO million wthin
the first three nonths since the package was announced.

The governnent allocated another RVROO million to the Amanah Ikhtiar
Mal aysia (AIM fund, which is under the supervision of Bank Pertani an, and
anot her RMBOO million to Bank Sinpanan Nasional to finance projects which
were not agriculture-rel ated

The governnment has al so set aside RML billion to the Fund For Food (3F)
and agriculture sector, and the Small and Medi um I ndustries Fund set up in
1998, now has a total of RMB.7 billion including an additional RVB00
mllion under the stimulus package.

Mohd Effendi said the ministry and its agencies were going all over the
country to explain about the mcro credit schene to the people given that
there was a | ack of information, especially in rural areas.

"Currently, people are used to a different kind of credit, especially
in the rural area, they are used to mddle nmen. W have to make them go
t hrough proper channel where there is transparency and fair to them" he
sai d.

He said entrepreneurs should review their projects and conduct a
feasibility study on what they need to do in order to upgrade and expand
t heir businesses or projects by using the latest information

He suggested that they use the business devel opnent centre at the
mnistry which has a ot of information including feasibility study nodels.

By using the | atest technol ogy, he said entrepreneurs would be able to
produce conpetitive products in ternms of cost and quality.

He said that entrepreneurs should make sure their projects had adequate
cash flow, so that they would be able to pay back their | oans.

Expl ai ning the 3F fund, Mhd Effendi said: "W want the RML billion
allocated to 3F to be used up. But | nust say the take-up rate for the |oan
is not greater than it was before.™

He said the Agriculture Mnistry was concerned over the slow take-up
rate.

"As such, we expect sone feedback fromthe people on the problens they
are facing in getting the |loan," he said.

On today's event, he said the mnistry was happy that the Ml aysia



Agriculture Entrepreneurs G ub and Mal aysia Rural Industry Entrepreneurs
Chanber took the initiative to explain the stinulus package to their
nmenbers.

He said the Agriculture Mnistry also took the opportunity to tell the

partici pants about investnment opportunities available in the country.
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