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PACKAGE- AVMBM
AMBM SAYS CUT | N | NTERVENTI ON RATE W LL SUPPORT ECONOM C GROMH

KUALA LUMPUR, May 21 (Bernama) -- Although the nove to reduce
intervention rate by 50 basis points to 4.5 percent will reduce costs for
busi nesses and result in lower margin for the banking institutions, |oca
mer chant bankers are confident that the nove will support and sustain the
grow h of various sectors of the econony.

Chai rman of the Association of Merchant Banks in Ml aysia, Tan Sri
Azman Hashim said in a statenent today that they were positive that in the
| onger term financial institutions would subsequently benefit fromthe
st ronger expansi on of econonmic activities.

Following the rate cut, the ceiling base lending rate (BLR) for the
commer ci al banks and the finance conpani es woul d decline respectively to
six percent and 6.94 percent from 6.42 percent and 7.46 percent.

Mal aysia last cut the intervention rate by 0.5 percent point to five
percent in 2001.

Respondi ng to the special econonic package announced by Prinme M nister
Datuk Seri Dr Mahat hir Mhanmad here today, Azman said the association was
al so confident that the reduction in the enpl oyees contribution to the
Enpl oyees Provident Fund from 11 percent to nine percent would help trigger
consumner spendi ng which would in turn support donestic econom c growt h.

He al so said that the involvenment of financial institutions including
Bank Negara Ml aysia, Bank Pertani an Mal aysi a, Bank Sinpanan Mal aysi a and
Bank Penbangunan Infrastruktur dan Industri in the inplenmentation of the
econom ¢ package neasures would greatly help in the governnent's budgetary
constraints while ensuring success of the package.

Mal aysi a has been experiencing a deficit budget for the last six years.
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