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AMCHAM WELCOMES BUDGET, PARTI CULARLY | TS PRUDENCE I N TACKLI NG DEFICI T

KUALA LUMPUR, Sept 16 (Bernanmm) -- The US busi nesses in Ml aysia
wel cone the 2004 Budget, particularly its prudence in tackling the deficit
and its enphasis on the services sector.

Ameri can Mal aysi an Chanber of Conmerce (AMCHAM) president Tim Garl and
said that the prudence was tinely as it accurately reflects the continui ng
recovery in the econonmic climte and will benefit the nation in the |ong
term

Garland said in a statement here today that the admnistration's w sdom
in pronoting services as an engine of growh in the new econony is also
recogni sed.

"They reflect the sea change that Ml aysia nust nake towards quality
jobs and state-of-the-art technol ogi es and net hodol ogi es, " he said.

"The tax relief for operational headquarters (OHQ) is a step in the
right direction. The next, and perhaps nore effective steps, will be to
of fer non-tax incentives for internal outsourcing activities of existing
operations," he said.

AMCHAM r epresents over RMB3 billion worth of US investnents in
Mal aysi a.

AMCHAM nenbers al so agreed that Ml aysia currently has an excell ent
wi ndow of opportunity for attracting foreign investors looking to set up a
regi onal or global base.

In this context the Budget's enphasis on strengthening donestic
capabilities is |lauded because efficient small and nedi um enterprises
(SMEs) formthe critical base that multinational corporations (MCs) tap
into when carrying out their activities.

For instance, AMCHAM s 18- nenber Mal aysi an Anerican El ectronics
I ndustry (MAEI) grouping relies on |ocal SMEsS and corporations to supply it
with RML2.6 billion worth of goods and services annually.

AMCHAM nenbers believe that the adm nistration's continued focus on
under st andi ng i nvestor needs in the next two years could be the determning
factor in investors choosing Mal aysia over Singapore or Thailand, Garland
sai d.

AMCHAM said it | ooked forward to working closely with the
adm nistration in identifying areas of opportunity for investnent and
strongly supports the prudent outl ook reflected in the 2004 Budget.

"AMCHAM woul d al so like to record deep appreciation for Prinme Mnister
Datuk Seri Dr Mahat hir Mhamad's 22 years of enlightened | eadership.” --
BERNANA
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