12 SEP 2003
BUDGET-M CRO CREDI T
ANOTHER RML BI LLI ON ALLOCATED UNDER M CRO CREDI T SCHEME

KUALA LUMPUR, Sept 12 (Bernamm) -- Datuk Seri Dr Mhathir Mhanmad t oday
said that the government has allocated another RML billion under the Mcro
Credit Scherme for small businesses in view of the good response for the
schene.

The Prime Mnister said the nove was also in line with the governnment's
concern for the small and medi um busi nesses that were facing difficulties
in servicing their loans with financial institutions.

Under the New Strategi c Package, Bank Negara Ml aysia (BNM Bank Negara
Mal aysi a has established a schene to restructure and reschedul e | oans for
all types of loans and credit facilities by borrowers in the tourism
sector, he said.

Todat e, | oans amounting to RM3 billion have gained fromthe schene, he
sai d when presenting the Budget 2004 at the Parlianent here today.

Besi des that, he said the government would al so take the steps to help
smal | and medi umindustries address teir non-performng |oans wth
financial institutions using a nmechani smala CDRC

Dr Mahathir said the central bank would formthe SM Debt Restructuring
Conmittee with the hope that the nechani smwould help to resolve the debts
of SMs.

He said the governnent has al so proposed a nore conprehensive tax
treatment be provided, simlar to conventional securities, as a neasure to
i ncrease financing through the issuance of Islamc securities.

Besi des that, deductions will be also given on expenses incurred in the
i ssuance of Islamc securities based on the principle of Istisna for five
years, where property under construction can al so be used to back such
bonds.

The Prime Mnister said that the growmh of Islamc banking had al so
served as a catalyst to the rapid expansion of the Islamc financial
system conprising banking, insurance and capital narket.

Total assets of the Islam c banking systemincreased al nost four-fold
to RMB8 billion in 2002 fromRML7.9 billion in 1997, he said.

On Private Debt Securities (PDS), Dr Mahathir said that it was
begi nning to get good response with the value of issue exceedi ng RvVB4
billion since 2001

He said the net assest value of Islam c funds has al so i ncreased nore
than two-fold to RW.3 billion.

He said Malaysia was the first country to issue global Islamc bonds,
Sukuk Al -1jarah. The US$600 million bond was tw ce over-subscri bed.

To encourage conpanies and financial institutions which practice
Syariah principles to invest in Labuan, the government has propsed that
Labuan of fshore conpani es be given tax rebate equivalent to the total zakat
pai d, not exceedi ng RVM20, 000 or three percent of net profit. -- BERNAMVA
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