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ASI AN BOND MARKET d VES PCSI Tl VE | MPACT TO REG ONAL ECONOWY

KUALA LUMPUR, Cct 30 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad said the Asian Bond Market Initiative (ABM) w Il bring about
positive inpact to the econom es of East Asia as it will help to strengthen
donmestic capital narkets.

"Wth that, Asian reserves could be nobilised for devel opnent projects
i npl enented either by governnents or the private sector,” he said in
response to a question by Datuk Zul hasnan Rafi que (BN Wangsa Maju) at the
Dewan Rakyat here today.

Dr Mahathir said through the bond nmechani sm borrowers could avoid the
probl em of "m smatch” in financing as experienced during the financial
crisis, where short-termloans were used to finance |ong-terminvestnents.

Wth the existence of an alternative channel besides the equity market,
a dynam ¢ Asian bond market woul d ensure the domestic econony will be able
to withstand systemc risks in case of future shocks.

Dr Mahathir said Mal aysia had the experience to help develop ABM as it
had the basic anenities in devel oping the | ocal bond market.

"Ml aysia played an inportant role in the existence of Asian Bond
mar kets, " he said.

The sheer determ nation by Ml aysia in ensuring the success of the ABM
is because of its desire to expand the Islamc capital market in the
regi on.

Replying to a supplenentary question by Abdul Rahman Yusof
(Keadi | an- Kemanman) Dr Mahat hir said that Asian countries have reserves to
the tune of trillions of dollars, nost of which are kept in the devel oped
countri es.

Abdul Rahman questi oned how t he Asian Bond Market woul d revive Asian
econom es as he clained there was no visible market to purchase these
bonds.

Dr Mahathir, who is also Mnister of Finance, said: If we open our
eyes, we will see the nmarket."

The Prime Mnister said it was unfortunate that countries in Asia were
giving away free profits to devel oped countries which inposed an interest
of five percent if Asian countries wanted to borrow fromthem

"Actual ly, until now, Asian countries kept their reserves in devel oped
countries, with that, when Asian countries need | oans (from devel oped
countries), we are actually borrowi ng our own noney kept in other
countries.”

"They (devel oped countries) who keep the noney are the ones indebted to
Asi an countries as we (actually) pay interest on our savings and they
(devel oped countries) are actually bankrupt. They live by spendi ng our
nmoney, " Dr Mahathir, said.

The Prime Mnister said that Asian countries actually undertake
i nvestments which are mscal cul ated by keeping reserves in devel oped
countries in the formof foreign curencies and giving free interest to
devel oped countries.

He said that with the initiative to set up the Asian Bond Market,
countries in the region would be able to bring back their reserves kept in
devel oped countries and disburse themto countries in need in Asia.

"What is wong with countries which have surpluses, to have their funds
pl aced under one fund, and thereafter lent to other Asian countries through
t hese Asian bonds," he said.



"It is not true to say that Asian countries are not devel oped.
Actual ly, the bul k of the gl obal economic growh conmes from East Asi a.
He said that this was a fact in view that many investors were coming to
invest in Ml aysia as well as other Asian countries. -- BERNAVA
WNZ NN SHO TJK/ MR



	ASIAN BOND MARKET GIVES POSITIVE IMPACT TO REGIONAL ECONOMY (Bernama 30/10/2003)

