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Zeti-Mahathir
M SIA | NDEBTED TO PM | N OVERCOM NG FI NANCI AL CRI SIS, SAYS ZETI

KUALA LUMPUR, COct 28 (Bernama) -- Malaysia is indebted to Datuk Seri Dr
Mahat hir Mohanad for his astute |eadership in helping the nation overcone
the debilitating 1997/98 regional financial crisis, Bank Negara Governor
Tan Sri Dr Zeti Akhtar Aziz said today.

"The mpst significant (feature) of his |leadership is in overcoming the
crisis...it represents a lasting |legacy," she said in her speech at the
| aunching of the International Centre for Leadership and Finance by the
Prinme Mnister here.

Dr Mahathir, who steps down this Friday after 22 years in office, was
instrumental in instituting unorthodox capital controls and pegging the
ringgit at RM3.80 to the US dollar in Septenmber 1998 ainmed at insulating
the currency and econony from specul ati ve attacks.

He al so went against the International Mpnetary Fund' s doctrine
practised in Indonesia, Thailand and South Korea and introduced
expansi oni st nmonetary policies which led to businesses starting up again as
agai nst tight nonetary policies which prior to that brought business to a
standstill.

"This is one debt the country will not be able to pay, Malaysia wll
al ways be indebted to you," she said referring to Malaysia's ability to
maintain its financial independence and not be placed under | M- stewardship
i ke I ndonesia and Thail and.

In Indonesia, tight nonetary policies closed businesses and led to a
col l apse of the econonmy with millions losing their jobs |eading to social
strife and riots that killed thousands.

Rogue currency specul ators attacked regional currencies starting with
the Thai baht on July 1997 and thereafter the ringgit which pushed the
ringgit to as low as RVb. 20 at one point froma high of RW.42

This caused havoc to the financial system especially to inporters who
had to pay nore than 100 per cent of the original costs of their inports
whil e an i mense burden was placed on the parents of Ml aysian students
studyi ng abroad especially in the United States and Britain as the ringgit
fell against the major currencies.

Once the peg was fixed, businessmen were nore at ease as they were able
to work with fixed transaction costs and not having to worry over
unexpected increase in costs due to speculative attacks on their
currencies.

The ringgit's peg against the US dollar is still in force

Dr Zeti said that the policies have helped to strengthen the country's
econony and put in a "solid and steady foundation."
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