29 MAY 2003
BANK PERTANI AN- APPLI CATI ON
BANK PERTANI AN W LL ACCEPT LOAN APPLI CATI ONS STARTI NG JUNE 3

KUALA LUMPUR, May 29 (Bernama) -- Bank Pertani an Mal aysia will accept
applications for |oans under the mcro credit schenme begi nning June 3,
Second Fi anance M nister Datuk Jamal udin Jarjis said here today.

The governnment has al ready channelled a RM00 million fund to Bank
Pertani an for this purpose on Monday, which could last for six nonths, he
told a press conference after a 90 minute briefing by Bank Pertani an
officials.

Jamal udin said that the nmaxi mum | oan allowed is RwO0, 000, w thout any
guarantee, and woul d be based on the applicant's viability and cash fl ow,

However, the bank coul d increase the maxi mum anmount to RMVbO, 000, he
sai d.

Under the schene, borrowers who face difficulties in applying for |oans
from comerci al banks, would be given a choice to apply for the [ oan either
under the conventional schenme with a four percent interest or the
syari ah- based schene.

Jamal udin said that he has issued a challenge to Bank Pertanian to nmake
a decision on the | oan application within tw days.

Under the econom c package announced on May 21, Bank Pertanian is given
the task to manage a RVbOO million fund under the mcro credit scheme and
an additional RWV00 nmillion for the Amanah I khtiar Ml aysia fund which it
i S managi ng.

The rest of the fund woul d be obtained through bonds to be issued by
Bank Pertani an and guaranteed by the governnent.

Jamal udin said that the application dates for simlar funds managed by
Bank Si npanan Nasi onal and Bank Penbangunan Infrastruktur dan Industri
woul d be determ ned after the banks' officials briefed him

Bank Si npanan Nasional is expected to brief himthis evening.

Jamal udi n said that these banks woul d be asked to subnmit reports on the
applications and approval s each week to the Finance Mnistry, which would
report it to the Cabinet once in tw weeks.

He said that yesterday the Cabi net had decided that the Finance
Mnistry nmonitor the inplenentation of the mcro credit schenme and the
smal | and medi um si zed i ndustries (SMs) announced by Prime M nister Datuk
Seri Dr Mahat hir Mhanmad in the econom c package.

Meanwhi | e, the Finance Mnistry has been asked to strengthen Bank
Pertani an and for this purpose, incentives would be introduced to the
bank's staff where salary increnent would be based on their performance, he
sai d. -- BERNAMA
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