29 SEP 2003
BERJAYA- COVPENSATI ON
BERJAYA Tl MES SQUARE TO COVPENSATE BUYERS FOR LATE DELI VERY

KUALA LUMPUR, Sept 29 (Bernamm) -- Berjaya Tinmes Square Sdn Bhd will
settle all late delivery claims to its purchasers in full, through the
i ssue of shares in a conpany listed on the Main Board of the Kuala Lunpur
St ock Exchange

Its chairman, Tan Sri Vincent Tan, said the total conpensation of
al rost RM70 million would be given to its nore than 400 buyers follow ng a
four-year del ay.

Berjaya Tines Square was supposed to be conpleted in 1999.

"We are in the mdst of finalising this win-win proposal and expect to
announce the details in tw to three weeks,"” he told reporters after the
openi ng cerenony by Prime Mnister Datuk Seri Dr Mahathir Mhamad here
t oday.

Among ot hers, the proposal is to inject (funds) into a listed conmpany
whi ch woul d i ssue shares to take over Berjaya Tinmes Square and its
[iabilities.

"Buyers woul d be conpensated in |listed shares and they can sell their
shares if they want to recoup cash,” said Tan, who is al so Berjaya G oup
Bhd chai r man

The purchasers were nostly the early birds, those who had bought retai
space and service suites, and Tan said they were agreeable to the said
mechani smas their investnents had appreciated.

The current occupancy rate of Berjaya Tines Square fromthe |ots owned
by the conpany is 80 percent and he hoped that nost of the |lots would be
rented out within the next six to nine nonths.

"We are keeping 60 percent of the space and selling 40 percent of that.
Qut of the latter, we have sold two-thirds with a sales val ue of RWBOO

mllion," he said.
Financially, the project was a success even though the four-year del ay
had caused devel opnent cost to escalate to RML.85 billion fromits origina

cost of RML.5 billion, he said.

Tan, who expects a profitable year, said the conpany hoped to net RW5
mllion fromrental and sales for the year ending April 2004, having
witten off the RM70 mllion in last year's account.

Berjaya Tines Square's biggest tenant, Britain's Debenhans, w |l begin
operation at the conplex in md-Novenber.

Asked what his personal stake was, Tan put it between 85 and 90
percent, some through | oan-share conversion

However, follow ng the said proposal, Berjaya Tinmes Square woul d becone
a whol | y-owned subsidiary of the Iisted conpany and his stake woul d
eventually be diluted to 50 percent in the proposed |isted conpany. The
other half will be owned by his brother, Tan Sri Danny Tan

"But I will continue to invest and will be involved in it for a very
long tine," he said.

On bank borrow ngs, he conmended Anbank for |eading a consortium of
seven banks to support the project.

He said the conpany owed RWO0O nillion to banks and woul d be | ooki ng at
a bond issue in local currency to finance the |oans, probably next year

For Tan, conpleting the project was a personal challenge and he paid
tribute to Dr Mahathir for his encouragenent and personal advice that he
(Tan) must conpl ete Berjaya Ti mes Square.

The idea for building the shopping and entertai nnent conpl ex was



concei ved by Tan and Danny back in 1994.

Initial construction began in 1995 but the project was only conpl eted
in June 2003 due to the Asian financial crisis in the |ate 1990s.

Berjaya Tines Square has a total built-up floor area of 7.5 nmillion sq
ft conprising 12 levels of retail shopping podium 1,200 |uxury suites,
4,500 car park bays and Asia's |largest indoor thenme park, Cosno's Wbrld.

It will house the first IMAX 3D theatre in Malaysia, a 9-screen cinenma
and a 56-1ane bowing alley. -- BERNANVA
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