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By: Mani k Meht a

BERLIN, Oct 13 (Bernama) -- There is an urgent need to follow up the
recent visit by German Chancel |l or Gerhard Schroeder to Ml aysi a.

The visit has generated considerable interest anong Ml aysi ans who see
CGermany as an attractive investnment site, say German experts.

The Hanbur g- based Asia Pacific Business Council, popularly known by its
German acronym QAV, stated in its |latest Cctober report that while
Schroeder's visit provided a strong political inpetus to bilateral
Ger man- Mal aysi an relations, it was now up to the German industry to take
urgent follow up action.

It reported the German anbassador to Mal aysia, Juergen Staks, provided
a "very positive" assessnment of Gernan-Ml aysian relations during an QAV
nmeeting of the Mal aysia conmittee.

The creation of a new bilateral economic conmmittee, a result of
Schroeder's visit, is seen fromthe viewpoint of industry representatives
as an "inportant step"” to inprove Germany's position while bidding for
| arge projects in Ml aysia.

The OAV mai ntained that the fundamental conditions of German- Ml aysi an
econom c rel ations were not going to change after Prinme M nister Datuk Seri
Dr Mahat hir Mhamad retires.

CGermany expects Prime Mnister designate Datuk Seri Abdul | ah Ahmad
Badawi to maintain a political continuity.

The OAV said it expected elections to take place soon after the
transition fromDr Mahathir to Abdul |l ah, who could benefit fromthe pro-Dr
Mahat hir sentinments and give the ruling UVWNO party a stable majority.

"The econom c devel opnent in Mal aysia continues to have a positive run,
thanks to a stabl e donmestic demand and grow ng exports,” the QAV report ed.

German exports to Mal aysia have al so devel oped in a dynam c manner and
the investnments have been growing in a slow but solid manner.

Besi des baggi ng big projects, Germany's snall and medi um si zed
conpani es have been successful in a nunber of sectors such as, for exanple,
in the autonotive parts and accessories industry.

The OQAV pointed out, however, that German conpanies had not fully
tapped the opportunities available in sone niche sectors.

"The role of Malaysia as a regional site is being increasingly
appreci ated, after DHL/Danzas set up a unit in January 2003, (German car
manuf acturer) BMNis al so establishing in Malaysia a |ogistics centre for
the entire Asia-Pacific region,"” the QAV said.

"In order to effectively take advantage of Malaysia's attributes as an
attractive site, cooperation in Asean nust also intensify," said the QAV.

In order to push cooperation, it would be necessary to exercise
pressure on the part of foreign economes; fromthe political side, the
Eur opean Uni on had al ready pointed to the need to quickly enforce AFTA
(Asean Free Trade Area).

As a result of the mssing dynamics in this context, Ml aysia seened to
be relying | ess on cooperating with the regional group and depending
i ncreasingly on "Asean+3" group doni nated by China.

This would be a realisation of Dr Mahathir's dream of a strong East
Asi an Econoni ¢ Caucus (EAEC). This grouping, created in the early 1990s at
the initiative of Malaysia as a counterweight to the Western dom nated APEC
group, was degraded to a purely consultative forum observed the QAV.

But Asean had proved its nettle this year, particularly in security



issues, with the formation of the South East Asian Centre for
Counter-Terrorism Because of its open borders and easily accessible
sensitive zones, Ml aysia has shown keen interest in a stable security
situation in the region.
In an effort to attract foreign investnments, Ml aysia had eased its
i nvestment equities guidelines. The new i nvestnent |aw even offers the
possibility of a 100 percent foreign ownership in certain areas of the
manuf acturing sector and those interested have been urged to contact the
of fice of the Ml aysian |Investnent Devel opnment Authority (M DA). -- BERNAMVA
MV TIK
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