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Mahat hi r-1 ntegration
COLLABORATI ON | N BORDER AREAS CAN PAVE M Sl A- THAI ECONOM C | NTEGRATI ON

LANGKAW , July 27 (Bernama) -- Datuk Seri Dr Mahathir Mhanmad said
t oday cooperation between Thailand and Mal aysia in the border areas should
show the way for greater econonic integration between the two nei ghbours
and ot her Asean countries.

The prime mnister said that if it worked in the border areas, which he
believed it was likely to if there was goodw Il and synpathetic
consi deration by all concerned, then the designated area could be enl arged.

"Perhaps there can be a degree of integration of the five southern
provi nces of Thailand and the northern Ml aysi an states of Kedah, Perlis
and Kel antan,"” he said in his keynote address at the Ml aysia-Thail and
Technol ogy and Busi ness Partnershi p D al ogue here.

H s Thai counterpart, Thaksin Shinawatra, who is here for a two-day
working visit, also delivered a keynote address and jointly opened the
di al ogue attended by about 300 busi nessmen and government officials from
both countri es.

Dr Mahathir said that while the Asean countries worked towards the
Asean Free Trade Area (Afta), formed with the objective of integrating
their econom es, they should also experinent with greater integration with
nei ghbouring countries on a bilateral scale.

He said that because Asean was not honogenous |i ke Europe they mnust
begi n economic integration by experinenting with limted integration

The European Union's experience was a good guide for cross-border
col I aboration, he said.

The introduction of the Euro had caused a rise in the cost of living in
t he Uni on where wages had gone up to conpensate for this and as a result,

t he whol e of Europe had beconme a high cost area, he said.

Cheap workers could not be obtained fromthe European | ow cost
countries anynore and they now had to come fromAfrica and Asia, bringing
wi th them a nunber of social problens.

"If there is going to be greater integration between Ml aysia and
Thailand, it has to be very well planned and carefully executed.

"It should iniatially involve the border areas and a step-by-step
approach shoul d be adopted. Sudden radical change nmust be avoided,” he
sai d.

Dr Mahathir said that in the designated border areas, the two
countries' conparative advantages should be identified and offered to
i nventors fromboth countries and foreigners.

Care should be taken that there would be minimal danage to the |oca
busi nesses and the workers of both countries, he said, adding that there
woul d be sone destruction but these could be ninimnm sed.

"It will need skills and a | ot of patience. Malaysia has had a | ot of
experience in the field of integrating the econony,” he said, referring to
the creation of a single custons area in the Federated Mal ay States and
| ater a custons uni on when Mal aya achi eved i ndependence in 1957.

He hoped that resolutions and deci sions nmade at the di al ogue woul d be
explained to the inplenenters or the bureaucracy.

Dr Mahathir said that if this was not done, there would be practically
no nmovenent on the ground and they woul d have wasted their tinme.

Thaksin, in his address, said the two countries should stress the
"Cluster Concept"” to transformtheir collective strengths into new energy
and bring about greater inpact in business.



"I amconfident that there are niches for Thai-Mlaysian industries in
the win-win state of affairs,” he said.

He quoted the success of elevating rubber prices to the nost reasonable
| evel through Ml aysi an-Thai col | aboration as an exanpl e of how t he synergy
coul d benefit both countries.

Thaksin also said that the two countries had to stay together and form
a strategic alliance because they could not fight alone and survive, if
[ eft behind.

He described the Mal aysi an-Thai relationship today as super-strategic
partners who had joi ned hands in advancing regional ties to a new
di nensi on.

"W could probably call this "the matrix relationship”, for the
partnership here has cone to an intersection across boundaries where the
public sector fromeither of the two countries neets the public sector of
the other one and vice versa," he said.

Thaksin outlined strategic alliances between technol ogy and busi ness
partners that could be devel oped with common goals and rel evant activities.
They are product testing and standardi sati on; pooling resources and
sharing costs; training and human resource exchange; co-funding and venture
capitals; joint supply chain with value creation; marketing and nedi a

col I aborati on and technol ogy foresight.

He said that in the era of new econom c paradigm new tools had to be
created for controlling erroneous function of capitalism

He said fostering technol ogy and busi ness partnership through such
di al ogues was one of the tools to secure the region's econonmes in the new
era.

The two-day dialogue is jointly organi sed by the Ml aysi an
I ndustry- CGovernment Goup for H gh Technology (M ght), the Thai Nationa
Sci ence and Technol ogy Devel opnent Agency (NSTDA), the Mnistry of
International Trade and Industry of Malaysia and the Mnistry of Science
and Technol ogy of Thail and.
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