09 JAN 2003
Mahat hi r - Tr ade
CONTI NUE THE FI GHT FOR FAI RER TRADI NG SYSTEM SAYS PM

PUTRAJAYA, Jan 9 (Bernama) -- Datuk Seri Dr Mhathir Mhanmad today
sumoned devel opi ng countries to keep up the fight for a fairer gl oba
trade while having to conpete in an unfair tradi ng environnent now.

The Prime Mnister said that it was going to be difficult but "that is
how [ife is".

"We have to resign ourselves to this, work hard and make use of
what ever conpetitive advantage that we nmay have,” he said in his keynote
address at a senm nar organi sed by the London Busi ness School here.

Dr Mahathir criticized the current scenario of global trading where
there were no distinctions between the conpetitors invol ved.

"The essence of conpetition is that the conpetitors possess certain
qualifying qualities. Gties do not conpete with villages, nor adult
athletes with children. To conpete fairly, the conpetitors nust belong to
di stinct categories,” he said.

However, Dr Mahathir said that according to the present rules of
conpeting, there were were no such distinct categories as the smallest and
poorest nations must conpete with the biggest and richest nations.

The devel oped countries, he said, did not devel op and becone as
prosperous as they were by practising free trade, borderl essness,
deregul ati on and non-protectionist policies.

"What they did when they were as undevel oped as the devel opi ng
countries of today was quite different fromwhat we are told is the formul a
that we nust accept in order to beconme devel oped,” said Dr Mahathir, a
vocal critic of globalization as propagated by the West.

The Prime Mnister said that if all the devel oping countries stood
toget her, they could prevent the rules in favour of the rich and strong
from bei ng adopted by the Wrld Trade O gani zati on (WO .

But, he told his audi ence conprising government and corporate sector
| eaders that nost devel opi ng countries were in no position to oppose the
rich countries as the former needed noney or help fromthe latter

At a dial ogue session later, Dr Mahathir said that Ml aysia had | earnt
its lesson fromthe 1997 regional financial crisis but he was not sure
whether it was the same with the rest of the world.

He said that it was not just about fixing the exchange rate or
controlling capital flows to address the problens then as it al so invol ved
having the skills to mcromanage the econony.

To a question, Dr Mahathir said that there was a |lack of interest in
di scussi ng how to manage a gl obalized world in an in-depth manner and that,
i n such exchanges, the voice of small and devel opi ng nations nmust not be

i gnor ed.
Queried on the enmergence of China, the Prime Mnister said that it was
obvious that the country with 1.3 billion people would corner

| abour -i ntensive industries.

Nevert hel ess, Dr Mahathir said that Malaysia had to find its foothold
in the Chinese narket by creating its own niches in sectors |ike
i nformati on technol ogy and know edge-based i ndustry.

Turning to the question of safety in Malaysia, the Prime Mnister said
that fears about travelling here were unfounded as shown by the record
figure of nore than 13 mllion tourists the country received in 2002.

"Last year, we were told that Ml aysia would be the next Bali but there
was no Bali incident (here)," he said in reference to the Cct 12, 2002 bonb



bl asts on the I ndonesian resort island which killed close to 200 peopl e,
nmostly tourists from Australi a.

To further denonstrate the peaceful condition of the country, Dr
Mahat hir said that hundreds of thousands of people including foreigners
attended the mass cel ebrations of Hari Raya and Christnmas as well as when
ushering in the New Year.

He al so recounted a story where a Chinese friend of his provided
tickets to Australians to travel to Malaysia after they had heard negative
reports about the safety level in the country.

"When they came, they changed their mnd," he said and urged | ocal
busi nessnmen to invite their friends fromabroad to visit Ml aysi a.

"Normal |y, they (foreigners) change their mnd during the ride between
the KLIA (KL International Airport) and the capital KL," he said.
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