05 OCT 2003
Asean- Rubber
DR M TO W TNESS S| GNI NG OF RUBBER PACT

By: Sal biah Said and Openg Onn

NUSA DUA (Bali), Oct 5 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hir Mohamad will w tness the signing of a sharehol ders' agreenent that
will mark the | aunching of a rubber consortiumaimed at stabilising the
price of the compbdity in the international narket.

The agreenent will be signed by the trade ministers fromlndonesia and
Thail and as well as Malaysia's Primary Industries Mnister Datuk Seri Dr
Li m Keng Yai k during the Ninth Asean Bali Sunmit on Monday.

The three countries -- the world's top three rubber producers -- have
been trying since 2001 to set up the consortiumcalled the "Internationa
Tripartite Rubber Company"” in a bid to help boost sagging prices of the
commodity, which at the time had plunged to a 30-year |ow

It was only in August 2002 that the mnisters of these three countries
si gned a nenorandum of understanding in Bali for the setting up of the
consortium

Under the plan, the three countries will cut rubber output and exports
to help stabilise the price of the comodity.

Thailand is the | argest rubber producer and exporter, with an output of
between two mllion and 2.4 mllion tonnes per year, about 90 per cent of
whi ch i s exported.

The second | argest is Indonesia with an annual output of between 1.4
mllion and 1.3 mllion tonnes, while Mlaysia' s production is around
600, 000 tonnes.

The three countries will also have to contribute funds to the
consortium Jakarta Post reported.

According to an earlier report, Thailand will contribute around US$25
mllion, Indonesia US18.75 million and Mal aysia U$12.50 nmillion

Problenms in raising the funds were cited as one of the factors causing
delays in the setting of the rubber consortium

"It (the funding problem has now been settled,” the newspaper said.

Anal ysts say rubber prices in the international market have started to
recover, thanks to the rising demand. particularly from China, the
newspaper reported.

According to one estimate, world rubber consunption will grow by seven
per cent this year from17.63 mllion tonnes |ast year. Next year, rubber
consunption is expected to grow by 5.5 per cent.

China is expected to inport around 900,000 tonnes of natural rubber
this year conpared with about 400,000 tonnes | ast year
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