07 FEB 2003
FI NANCE- PACKAGE
DR MAHATH R TO ANNOUNCE STI MJLUS PACKAGE AT END- MARCH

KUALA LUMPUR, Feb 7 (Bernama) -- Full details of the new growth
stimul us package will be announced by Prime Mnister, Datuk Seri Dr
Mahat hi r Mohamad at the end of March 2003, follow ng the rel ease of Bank
Negara's Annual Report on March 26, 2003, Second Fi nance M nister, Datuk Dr
Jamal udin Jarjis said today.

Dr Jamal udin said the two-nonth period would all ow the government to
revi ew actual growth performance in 2002, and further fine-tune economc
prospects for the year 2003.

It woul d al so provide the opportunity for in-depth discussions with the
private sector and rel ated governnent agencies to ensure that neasures
taken were in line with industry initiatives, he said in a press statenent
rel eased here, today.

Dr Jamal udin said the governnent would continue to nonitor external and
donmesti c devel opnents and make the necessary adjustnents to the package as
and when necessary.

"G ven that the external environment in particular is extrenely fluid
the government will inprove nonitoring to ensure appropriate and tinmely
responses to the dynam c gl obal environnent.

"In essence, the governnment is preparing the country to respond quickly
to external shocks and to foster sustained econonic growth,"” he added.

El aborating further, Dr Jamal udin said the governnent had put together
a conprehensi ve package aimed at stimnulating economic activities and the
thrust of the package was to bring about structural and institutiona
changes to re-position the econony.

"The measures are al so ained at sustaining economic growmh in the
medi um and | ong term and saf eguardi ng enpl oynment and i nconmes, as well as
soci al obligations to protect the poor and di sadvant aged,” he said.

In line with that, the governnent has set up 10 special conmttees
which will ook into the follow ng areas including in increasing national
conpetitiveness.

"Thi s special cabinet commttee headed by the Deputy Prinme M nister
Dat uk Seri Abdul | ah Ahmad Badawi indicates the government's commtnent to
mai nt ai ni ng Mal aysia's conpetitive edge. The Mnistry of Internationa
Trade and Industry will act as secretariat,"” he expl ai ned.

Dr Jamal udin said there would al so be conmttees to ook into areas in
i nproving the country's delivery system in pronoting new sources of growh
specifically in the services and bi otechnol ogy sectors, in strengthening
the capital market, in encouraging donestic investment, which would be
jointly chaired by MTlI and the Mnistry of Donestic Trade and Consuner
Affairs.

O her commttees will focus on inproving efficiency and revenue
col l ection, nonitoring macroecononic policies and controlling government
deficit, encouraging investnents and tourismfromnew markets specifically
the M ddl e East Asia and emergi ng economes, spurring the agricultura
sector and inproving rural econony and inproving security especially in the
transportati on chain.

"A special task force headed by the National Econom c Action Counci
(NEAC), conprising senior government officials and private sector
representatives, will nonitor the progress of the above committees and put
t oget her a conprehensive grow h stinul us package,"” he said.

He added that new initiatives would be ready for inplenentation by



March 2003, at the latest and earlier if the need arose.

In the eventuality of an attack by the US on Iraq, he said the
government was prepared to consider additional nmeasures to sustain the
growt h nonent um

He said the neasures woul d be based on the three possible scenarios
nanely, short war - a war lasting no nore than one nonth; intermnedi ate war
- a war lasting between two or three nonths; and protracted war - a war
| asting nore than three nonths.

However, Dr Janal udin said despite the inprovenent expected in 2002
figures, the country's econony was likely to be affected by slow ng gl obal
econom ¢ conditions for 2003, as early estinmates indicated a nore nodest
gl obal economi c grow h.

He said the situation was further danpened by the political
uncertainties in the Mddle East. -- BERNAVA
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