03 AUG 2003
Mahat hi r - Wat er
DR M BELI EVES S' PORE W LL DELAY ARBI TRATI ON ON WATER DI SPUTE

PORT DI CKSON, Aug 3 (Bernama) -- Datuk Seri Dr Mahathir Mhamad said
today that he believes Singapore will delay the arbitration process for
settling its water dispute with Ml aysia.

"I believe Singapore will delay it because they are hoping that cone
2011, then the agreenent will expire," the Prime Mnister said when
commenting on Malaysia's nove to use arbitration to settle the dispute on
the price of water it sells to Singapore.

Dr Mahathir was met by reporters after attending the Prinme Mnister's
Ofice Wl fare and Sports Body Fanmily Day at Hotel Guoman near here.

He said Malaysia would try to get the arbitrati on process going as soon
as possi bl e.

Dr Mahathir had said two days ago that the door for negotiations on the
water price was closed and that the issue would have to be resol ved through
arbitration.

Si ngapore buys raw water from Mal aysia at three sen per 1,000 gall ons
under two agreenents, one signed in 1961 and the other in 1962. The first
agreenment expires in 2011.

Dr Mahathir dism ssed all egations that Ml aysia was using this issue to
try and make big profits and check Singapore's devel opment.

"Qur incone (fromthe water sale) is not much. We are only holding to
principle. This is three sen, even if you don't pay it doesn't matter. But
as a matter of principle, when we sell things, buy things, the price nust
be fair," he said.

Dr Mahathir said Mal aysia was explaining the issue to all because it
was Singapore which started it by hurling allegations agai nst Ml aysi a.

"We are explaining this issue. W would not be explaining if they had
not made basel ess all egati ons agai nst us, especially the Singapore Foreign
M ni ster who made a statenment in Parlianent, released our letters, nade
public our letters and after that published a booklet.

"We just want to tell the truth, nothing else,” he said.

Asked on a July 28, 2003 article witten by Singapore stringer Chen
Jinshun entitled "Tunku Abdul Rahman's Name Indirectly Sneared”, Dr
Mahathir said it was ained at sidetracking the issue.

"That is just trying to divert attention to other things. The actual
issue is the water price at three sen. Because previously we had no power,
we had to consider the problens faced by the Singapore government when we
wer e negoti ating.

"I'f you calculate, even if they (Singapore) pay RMLO per 1,000 gallons,
they will not becone poor.

"Singapore is rich and its per capita incone is $24,000; ours is only
RV4, 000. How can we give it to themlike that? They are a rich country,” he
sai d.

At the Fam |y Day function, attended by nore than 500 people, Dr
Mahat hir won a "teh tarik" conpetition for men while his wife, Datin Seri
Dr Siti Hasmah Mohanmed Ali, emerged second in the wonen's category.
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