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ECONOM C, WORLD | SSUES TO DOM NATE SCHROEDER- MAHATHI R TALKS

KUALA LUVMPUR, May 5 (Bernama) -- Econom c cooperation in trade and
i nvestnent, the situation in post-war Irag and the Pal estine conflict are
expected to take centre stage in tal ks between Gernman Chancel | or Gerhard
Schroeder and Prinme Mnister Datuk Seri Dr Mhathir Mhamad during the
fornmer's three-day official visit begi nning Sunday.

Cer man Anbassador to Mal aysia Jurgen AR Staks said the visit, the
first by a German Chancel | or since Kual a Lunpur and Berlin established
diplomatic ties in 1958, would al so be an opportunity to further strengthen
existing bilateral cooperation between Asean and t he European Uni on (EU)

"So, this visit is of the highest interest for Schroeder to get
first-hand i npression of what is going on in Malaysia and in the region and
how we can exploit for mutual benefit and nutual profit the existing
relations," he told a press conference on the visit.

Besi des visiting Malaysia fromMay 11 at the invitation of Dr Mahathir,
Schroeder will also go to Singapore, |ndonesia and Vietnam

"I want to enphasi se the nessage of this trip that the Chancellor is
not going to China, Japan or South Korea... the Chancellor is exclusively
concentrating on Asean and Sout heast Asia, the four promnent countries
t hat has never happened before," he said.

Schroeder's 50-nmenber del egation includes Gernan's Econoni cs and Labour
M ni ster Wl fgang C enent and Asi a-Pacific Association of German | ndustries
Chai rman Dr Heinrich von Pierer.

Schroeder's tight schedul e includes a neeting with Dr Mahathir, Deputy
Prime M nister Datuk Seri Abdul |l ah Ahmad Badawi , attend del egati on neeting,
have an audi ence with the Yang di - Pertuan Agong and deliver a talk thened
"Ml aysi a- Gernmany: Partners in the Dial ogue Anong Givilisations"” at the
Institute of Dipl omacy and Forei gn Rel ati ons.

On international issues, Staks said the German | eader woul d di scuss the
restructuring of the United Nations to strengthen the world body to its
position before the lIrag War.

"In this context, the Chancellor is very nuch determ ned to give this
role tothe UNto rebuild Iraq. This should not be done by individua
countries, but under the unbrella and with the support of the UN," he said.

Asked how many Gernman conpani es were committed to continue investing in
Mal aysia due to its own economc difficulties now, Staks said German firns
were here to stay and woul d continue to | ook for opportunities.

"The reputation of Ml aysia as an easy country to trade with, to
invest, to cooperate, is very inportant to Germany. We hope the
Chancellor's visit will bring new projects for conpani es which are al ready
here and are conpeting with other conpanies to get projects.

"I amrelatively optimstic that this will happen," he said.

There are about 300 Gernman conpani es operating in Ml aysia and about
2,000 German nationals are working and living in the country.

The two-way trade between Mal aysia and Gernmany, an econoni c power house
of Europe, anpbunts to RML8 billion.

Staks said Dr Mahathir's visit to Germany | ast year was very
successf ul

"Again this is another signal. Usually, you reciprocate a visit after
two or three years. In this case, the Chancellor is comng within 14
months... that's a clear signal.

"I wish to enphasise again that the relations between Dr Mahathir and



the Chancellor are very easy going, very friendly, open-ninded and
pragmati c.

"This is the kind of relationship which you really should take
advant age to exploit.

"I"'mquite sure the Chancellor's visit will definitely foster close
ties, particularly in economc, trade and i nvestnment sectors,” he added.
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