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By: Yong Soo Heong

LAUSANNE, June 2 (Bernama) -- Prine Mnister Datuk Seri Dr Mahat hir
Mohamad has described the first ever Enlarged G Sunmit as useful for it
has provi ded an effective and useful dial ogue between rich and devel opi ng
countries.

"I't was sonet hing that has gone in the right direction and it was
certainly nmuch nore than what we expected,” he said when asked on the
outconme of the informal neeting on Sunday.

This was the first time that the (Goup of Eight) G | eaders were
meeting many of their counterparts fromdevel oping countries at a G forum

French President Jacques Chirac has invited | eaders from 12 devel opi ng
countries including Mal aysia and its nei ghbour, Switzerland, as well as
four international agencies to exchange views on a wi de range of matters
with their G8 counterparts.

Dr Mahathir told Mal aysian journalists that the G | eaders appeared to
have taken note of the views fromdevel oping countries in their
del i berati ons.

The prinme minister said that he al so proposed that the Enlarged G3
Sunmit format be continued and that US President George W Bush, who will
presi de over the G next year, had given his undertaking to continue with
the informal talks.

Dr Mahathir, who is also chairman of the Non-Aligned Mvenent (NAM),
recalled that this was the first major break for South countries since two
years ago when the NAM chai rnman only managed to submit a nmenorandumto the
& Summit in Tokyo.

Getting one's views put across was inportant because it woul d nean that
the G would not act unilaterally as was the case sone years ago when it
was deci ded at a Goup of Seven neeting (before it becane GB) that the
Japanese yen shoul d be reval ued to reduce Japanese exports abroad as many
countries had trade deficits with Japan.

However, Dr Mahathir said that the nove by Japan caused even nore
har dshi p when | oans denominated in yen went up by as nmuch as three tines
just because the G7 decided that the value of the yen should go up.

He said that had there been a dialogue like the Enlarged G Summit,
this woul d not have happened.

Dr Mahathir said that the enlarged sunmit was effective and very usefu
as there were positive views fromthe eight rich countries as well as the
i nternational agencies |ike the Wrld Bank and International Mnetary Fund
(1 MF).

The prinme mnister also said that | M- managi ng director Horst Kohler
prai sed Mal aysia, Brazil and Mexico for their financial nanagenent and
reformof their financial institutions.

"W have recapitalised our banks, nade them nore transparent, dealt
wi th non-performng | oans and generally we have i nproved the busi ness
climate in Malaysia," said Dr Mahathir

Asked what issues he has raised during his intervention with the other
| eaders, Dr Mahathir said that he commented on the US$15 billion (RV67
billion) pledge by the United States to fight H V/ AIDS and said t hat
international efforts should be undertaken to conbat new di seases.

Citing the Severe Acute Respiratory Syndronme (SARS) outbreak, he said
that it still did not have any vaccine as yet and the nature of the illness
was still unknown.



He said that if there were no collaborative efforts internationally to
conmbat new di seases, there was a possibility that the world woul d see a
pandemni ¢ because it was easy for people to travel thousands of kil ometres
very qui ckly.

Asked on the tone of the neeting, he said that the | eaders avoi ded
confrontati on and controversy.

The Irag question was not asked, he said. Many had expected the US-Ied
invasion of Iraq to be a divisive issue at the G forum

"Everyone was in their best behaviour,” he said, adding that Chirac had
cleverly chaired the neeting.

Referring to his bilateral neeting with Russian President Viadimr
Putin on the sidelines of the informal summit, he said that they saw
eye-to-eye on nany international issues.

Putin, who is scheduled to make an official visit to Ml aysia soon,
seened very keen to cone, Dr Mahathir said

During Putin's intervention at the Enlarged &8 tal ks, Dr Mahathir said
that the Russian | eader had nentioned Mal aysia quite a nunber of tinmes in
positive light and said it could be an exanple to African countries.

"He (Putin) is willing to listen to our views, we should take advant age
of that," he said.

Asked whet her he spoke to forner | MF managi ng director M chel Candessus
now that international agencies |ike the | MF were saying that Mal aysia's
sel ective capital nmeasures were appropriate, Dr Mahathir said: "W are not
going to gloat about it. The world acknow edges that."

Dr Mahathir said now that the US dollar was under attack, partly by
currency traders, the US Securities Exchange Commi ssion was tal ki ng about
the need to control currency trading and that currency traders should be
conpel led to be nore transparent.

The SEC s stand was that while currency traders deal in so nuch noney,
their dealings were yet not accessible by the authorities.

"Wt said that five years ago and now they (SEC) are saying it. W are
now exoner at ed. "
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