11 DEC 2003
EPF- W t hdr awal
EPF' S PROPCSAL TO STOP ONE THI RD- W THDRAWAL APPROPRI ATE, SAYS DR SHAFI E

KEPALA BATAS, Dec 11 (Bernamm) -- The Enpl oyees Provident Fund (EPF)'s
proposal to stop allowi ng contributors fromw thdrawi ng one-third of their
savings on turning 50 is appropriate, said Deputy Finance M nister Datuk Dr
Shafi e Sall eh today.

He said it would be for the good of the contributors after taking into
consi deration vari ous aspects.

"The proposal actually reverts back to the original philosophy in
setting up the EPF, nanely to provide contributors funds for retirenent,"
he said, commenting on the proposal of a conmttee fornmed to | ook i nto ways
to maxinmse retirenent funds of contributors.

The proposal and others were expected to be subnmitted to the EPF board
soon and i f approved could be enforced by June next year, according to EPF
Chi ef Executive Oficer Datuk Azl an Zainol.

Speaking to reporters here after participating in a programe organi sed
by the Kepal a Batas Umo's econonic bureau here, Dr Shafie said that prior
to this, the EPF had given many relaxation to contributors to wi thdraw
their savings such as to buy conputers but sonme had abused it.

"Even (fornmer prine ninister Tun) Dr Mahat hir (Mhanad) coul d not
understand their action, buying receipts instead of conputers,"” he said.

Dr Shafie said contributors should not be unduly al arnmed by the
proposal as their savings had been divided into several accounts that would
still enable themto withdraw their savings should they need it for nedica
treatment or to finance the education of their children.

"If contributors withdraw all their savings, then they will have not
much when they retire,"” he said.

He al so said the governnent was expected to increase the allocation
under the mcro-credit |oan schene in the 2004 Budget to boost economic
growt h

As at last Dec 8, RMB90.1 million in |oans had been di sbursed to 41, 348
appl i cants nati onwi de under the schene, he said.

Dr Shafie said a total of 98,177 applications for RML.6 billion in
| oans were received and of the nunber 54,764 applications involving
RVA97.043 million in | oans were approved.

In Penang al one, he said 7,246 applications for |oans totalling over
RMBO million were approved.

O the number, he said RM7.9 mllion had been di sbursed to 5, 663
applicants.

He said 11, 141 people in the state had applied for |oans amobunting to
RML78.4 million under the schene.
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