18 JUN 2003
PARLI AMENT- ECONOMY
M SI AN ECONOWY CONTI NUES TO GROW DESPI TE UNCERTAI N EXTERNAL ENVI RONVENT

KUALA LUMPUR, June 18 (Bernamm) -- The Mal aysi an economny continues to
grow in view of its strong economnmic fundanentals despite the uncertain and
chal | engi ng external environment, says the parlianmentary secretary to the
finance ministry, Hashim Isnail

He told the Dewan Rakyat sitting here today that although the US-1ed
invasion into Irag and the Severe Acute Respiratory Syndrone (SARS) had
i npacted on the local tourismindustry, they did not affect the overall
econony as tourism contributed only eight percent to Malaysia's gross
domestic product.

The manufacturing, mning, services and other sectors continued to be
strong and had contributed to the strength of the GDP, he said in reply to
an original as well as a supplenmentary question from Datuk Raja Ahmad
Zai nuddin Raja Haji Omar (BN Larut).

Hashim said in the first quarter of this year, the Ml aysian econony
saw a growh of 4.0 percent and this was mainly contributed by the donestic
econorny.

In making a conparison, he said growh in the first quarter of this
year for Singapore was only 1.6 percent, Japan (2.7 percent), the US (2.1
percent), Taiwan (3.2 percent), South Korea (3.7 percent) and |ndonesia
(3.4 percent).

Wth an econony that was based on trade and exports, Hashim said
Mal aysi a was capabl e of expanding the growh of its econony wthout aid
fromthe Internatonal Mnetery Fund (1 M).

"This trend is expected to continue as reflected by the rise in the
Industrial Production Index to 12.2 percent in April after a growth of 7.3
percent in the first three nonths of this year," he said

Hashim al so said the initial response to the governnment's economc
stimulus package which was announced last nmonth by Prine Mnister Datuk Sri
Dr Mahat hir Mohamad was very encour agi ng.

The package, which contained 90 pro-growth nmeasures, had w tnessed the
Kual a Lumpur Stock Excnange's Conposite Index rising to 690.32 points on
June 13 from just 630.962 points when the nmeasures were first announced in
m d- May.

Meanwhi |l e, Standard and Poor's had al so confirned Ml aysia's "Sovereign
Rating" to BBB+ or stable and this showed that the international rating
agency was confident of the managenent of the Mal aysian econony and its
| eaders who were capable of bringing Malaysia to a higher level of growth

"The government is confident that with the inplenentation of all the
nmeasures in the new econom c stinulus package, the national econony woul d
grow at a faster rate when conpared with |ast year's strong growh (of 4.5
percent),"” he said.

Wth the continued encouraging growh of the national econony, Hashim
said this neant that doubts on the nation's |eaders in managing it had been
totally incorrect.

"The pragnatic approach which had been adopted by the governnment in
devel oping the country and its handling of various econonic problens had
now been acknow edged internationally," he said.

Hashi m said | M managi ng director, Horst Kohler had on June 2
acknow edged that the Mal aysian econony and its financial nmanagenent shoul d
be exanples for other countries to emulate. -- BERNAVA
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