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EXERCI SE CAUTI ON WHEN NEGOTI ATI NG O L DEALS, SAYS DR MAHATHI R

By: Ahmad Zuki man Zain

DILlI, Ot 23 (Bernama) -- Small nations rich with natural resources
such as oil must exercise caution when negotiating production sharing
agreenents to avoi d being cheated, said Datuk Seri Dr Mhat hir Mohanad.

The prime mnister said he was forced to give such advice as Ml aysi a
has in-depth knowl edge in this area.

"I'n our previous production sharing agreenents, they was | op-sided and
favoured the party that received the concession,” he said.

"That is why we are conpelled to warn other countries to be careful
because al t hough they (the party that receives the concession) say nice
t hi ngs, we cannot depend on such niceties and sweet words alone," he told a
joint press conference with Tinor Leste Prinme Mnister Dr Mari Alkatir
after they had launched the Dili International Youth Forum Wbsite here
t oday.

"It is said that when you are given a horse, its best to see if its
teeth are good or not."

"That is our opinion, but it is up to the Tinor Leste governnent
whet her or not it takes or rejects our opinion. W, as neighbours, have
good intentions to prosper our neighbours, this is one of Malaysia's
policies -- prosper-thy-nei ghbour," said Dr Mahathir, who had a tight
programre here today, the second day of his three-day visit to Tinor Leste.

He asked by a journalist fromTinor Leste on what the new y-i ndependent
nation should do as it was in discussions with Australia on the petrol eum
devel oprment concessi on.

Asked to conment on the matter, Alkatiri said: "As you may know, we are
always trying to get advice fromour friends and then we will try to see
how this can be applied inreality.”

Anot her reporter asked Dr Mahathir to el aborate on his speech at the
Ti mor Leste National Parlianment this norning in which he had spoken, anpbng
ot hers, about denocratic countries that cheated poor countries of their oi
resour ces.

She asked whet her the comment was a reference to the difficulties that
the Tinor Leste governnent has had in its negotiations on the matter with
the Australian governnent.

"We say in Malay ...he who bites the chilli, feels its heat. So, if you
feel the heat, maybe it is because you are involved."

Dr Mahathir said as far as Mal aysia was concerned, Tinor Leste
Presi dent Xanana Gusmao and Al katiri had been assured by himthat it was
not Petronas's intention to come here and take the oil for itself.

"W have cone here to provide sone advice based on our experience in
dealing with multinational conpani es which enter into production sharing
agreements with countries,"” he said.

In his speech to Tinor Leste parlianmentarians and Council of Mnisters
this norning, Dr Mahathir said nost devel opi ng countries depended upon
their natural resources to sustain their econom es.

"Unfortunately they do not have the neans, either financially or
technologically, to extract their natural resources. Petrol eumresources
cannot be exploited by poor countries," he said.

He added,"Hi storically the oil majors had cheated the poor countries by
paying themless than one U S. Dollar for a barrel of oil. For decades the
poor countries were cheated while the majors waxed rich producing, refining
and retailing the oil."



The prime minister said that had it not been for OPEC, the price of oil
woul d never have reached the present |evel of above 25 US doll ars.

"But today unless the petroleumrich countries are smart in negotiating
the concessions, they are still likely to be cheated.

"That is the kind of world we live in. W nust not believe that a
denocratic country will not cheat.

"It is inmportant to renmenber that nucl ear bombs have only been dropped
by a denocratic country,” said Dr Mahathir, who | eaves for Papua New Qui nea
on Friday.

At the press conference, Al katiri regarded Dr Mahathir as "a very
speci al prine mnister"” whose | eadershi p had hel ped Mal aysi a to becone one
of the richest countries in the devel opi ng worl d.

He said there were vast potential for co-operation between the two
countries. "Being a Miuslimdoninated counntry, and having chosen Ti nor
Leste, a Christian dom nated country, shows clearly that Dr Mahathir and
Mal aysia is really devel oping relations without any kind of discrimnation,
(or) discrimnatory mnd," he said. -- BERNAMA
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