18 OCT 2003
FELCRA- PLANT
FELCRA BU LDI NG RMLOO MLN PALM O L REFI NERY PLANT | N DUBAI

KOTA BAHARU, COct 18 (Bernama) -- Felcra Bhd is in the process of
building a RMLOO million palmoil refinery plant in Dubai as part of its
plans to spread its wi ngs overseas.

Its chairman, Datuk Hanzah Zai nuddin, said he had di scussions with
several conpanies in Dubai on the construction of the plant which woul d be
the first owned by Fel cra overseas.

"Qur discussions began three nonths ago and hopefully by early next
year, we can proceed to exporting crude pal moil and processing it there
(Dubai)," he said after officiating Felcra's fanm |y day here today.

He said that initially, Felcra had received the green light fromPrine
M ni ster Datuk Seri Dr Mahat hir Mhamad to build the plant in Oman but
after a review, Dubai was found to be a nore strategic re-export hub.

Hanzah sai d West Asian countries not only want Mal aysia to continue to
export CPO but to help build refinery plants in their countries.

He said if it was possible, these plants would also be build in
Paki st an and | ndi a.

"This woul d enable us to carry out downstream activities and market the
end products in the region," he said.

He reveal ed that Felcra do not own as refinery plants in Ml aysia as
there were many refineries owned by the private sector.

"We only produce crude oil and it is basically for the donmestic market.
The anmount we export is very mnimm?" said Haneah.

"If we were to sell refined oil, we have to use other people's refinery
and the cost woul d have been too high then."

When asked when Felcra would be |listed on the Kual a Lunpur Stock
Exchange (KLSE), he said it was up to the governent.

"The governnent owns Felcra. If it were to be listed on the KLSE, then
it is the governnent's wi sh and strategy,” he said.

On the dividends, he hoped it would be higher this year conpared to
| ast year.

Hanzah said the dividends paid out by Felcra |ast year to its 85, 000
menbers was RM20O million

Deputy Prine M nister Datuk Seri Abdul |l ah Ahnad Badawi had earlier
urged Felcra to help its nmenbers and those living in the rural areas to
earn extra incone.

When asked what neasures Fel cra had taken, Hanzah said efforts were
bei ng made to | ocate strategic |locations in order to set up small and
nmedi um scal e i ndustry nationwi de to hel p these peopl e.

"W are not |looking at only planting padi but to see what el se can be
produced frompadi," he said.

"For areas suitable only for planting fruits, we plan to set up
factories to process these fruits so they can be exported."

Hanzah said the tinme was ripe for Felcra to help its menbers | ook for
new sources of incone instead of relying only on padi, rubber and oil palm
He said Felcra had al so ventured into breeding fresh water fish and

tiger prawns in Johor, Penang and Sabah. -- BERNAMA
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