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JAVALUDI N- FELDA
FELDA LI STI NG BY YEAR- END, SETTLERS & EMPLOYEES I N PART RML BLN DEAL

PUTRAJAYA, Sept 13 (Bernama) -- Fel da Hol di ngs Sdn Bhd, Ml aysia's
| argest plantation operator, will be Iisted on the Main Board of the Kual a
Lunpur Stock Exchange (KLSE) by end of this year to attract |arge
institutional investors to Ml aysi a.

Second Fi nance M nister Datuk Dr Jamaludin Jarjis said the governnent,
settlers of the massive | and schene and enpl oyees of Fel da would hold 75
percent of the equity in entity to be listed while 25 percent woul d be
al located to the investing public.

Currently, Jamaludin said only conpani es |ike Tenaga Nasi onal Bhd,

Tel ekom Mal aysi a, Maybank and Mal aysi an | nternational Shipping Corporation
were on the KLSE's radar screen of big investors at present.

Wth Felda, there would be a new "blink" (on the investors' radar
screen), he said.

"By Jan 1, 2004 it will be a new Felda that would take us to the world
stage. Once listed, it will also be the biggest oil palmestate to be
listed in any stock exchange," he told reporters at a briefing here today
on the proposed |isting.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad in his 2004 Budget
presentation yesterday announced plans to |ist Felda on the KLSE.

Dr Mahathir, who is also Finance Mnister, said the listing would
enabl e the tapping of funds fromthe capital market and Fel da woul d no
| onger have to depend on the governnment for its financial requirenents.

Proceeds fromthe initial public offering (PO would be utilised by
the governnment, the | argest beneficiary of the listing, for devel opnment
pur poses.

Fel da's plantation activities currently are carried out through Fel da
pl antati on conpany i n Ml aysi a.

Fel da's plantation activities currently are carried out through Fel da
Hol di ngs. The group owns 354, 554 hectares of plantation | and, and through
Fel da Holdings, it also mlls and refines oil palmfresh fruit bunches
(FFB) produced by the estate.

Fel da al so buys FFB produced by the settlers whomin total own 447, 246
hectares of plantation | and.

Settlers and enpl oyees of Felda currently own a 51 percent stake in
Fel da Hol di ngs t hrough Koperasi Pernodal an Fel da.

Under the listing proposal, settlers of Felda will be specially
al l ocat ed shares worth an average of RMB, 000 each based on the RML billion
of total allocation of shares.

Fel da enpl oyees will be offered shares under an enpl oyee schene.

Under the proposed | PO exercise, Felda Holdings will acquire all the
pl antation estates currently owned by the Federal Land Devel opnent
Aut hority (Felda) for new shares in Fel da Hol di ngs.

Fel da Hol dings will acquire the equity interests in its subsidiary and
associ ated conpani es directly held by Fel da and Koperasi Pernopdal an Fel da
(KPF) for new shares in Fel da Hol di ngs.

The equity interest in Felda Holdings will be transferred to Mnistry
of Finance Inc. Following this, the substantial sharehol ders in Fel da
Hol di ngs conprising the Mnistry of Finance Inc and KPF will then offer
Fel da Hol di ngs' shares to both retail and institutional investors.

The Mnistry of Finance Inc will also offer some Felda shares to state
governnents under a proggrame to be announced | ater.



Through the 1 PO Janal udi n said Fel da woul d have the opportunity and be
encouraged to grow into a global |eader in the plantation industry,
especially in enhancing its research and devel opment segment to produce
nmor e downst ream pr oduct s.

"We believe that the IPOw Il give settlers, enployees and state
governnents who had worked very hard to bring Felda to what it is today an
opportunity to becone sharehol ders of the newy |isted conmpany,” said
Jamal udi n.

However, Jamaludin said the details of the proposal, including the
values related to the various steps, will be announced at a | ater stage.

He al so said that Felda is working on increasing its current plantation

hectarage: "If Fel da has about 50,000 hectares in a place and one private
entity owns sone |and beside it and is willing to sell, Felda will | ook
intoit."

Asked whet her anyone has approached themso far, he said sone people
had shown keen interest and Felda was soliciting with the potenti al
sel l ers.

Fol | owi ng such devel opnent, Janal udin said Felda's | andbank i s expected
to widen from10 to 15 percent.

Asked on the governnent's earlier plan to encourage snall estate owners
to merge and becone a larger |isted conpany, he said the plan was still on
and the listing of Felda would be the "ice-breaker."

Asked whet her the governnent planned to sell nore assets, he said: "The
i ssue is not asset sales. The issue is creating value. W are not selling
Fel da. W are only unl ocking val ue, taking the benefit and giving the
people."

The governnent, he said understood the critical inmportance of Fel da as
a national asset of Malaysia with an i nportant socio-econonic role in the
country.

"The schene will benefit settlers financially while preserving their
current position. At the sanme tinme, the IPOw Il inprove Felda's financial
flexibility, diversify its investor base and increase transparency,” he
sai d. -- BERNAMA
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