20 JAN 2003
SM - MERGE
FMM CH EF: LOCAL SM S SHOULD MERGE TO COVPETE BETTER | N GLOBAL MARKET

KUALA LUMPUR, Jan 20 (Bernama) -- Snmall and medi um sized industries
(SM's) should nerge and consolidate to conpete better globally rather than
fight for the relatively small market in Ml aysia, the president of the
Feder ati on of Mal aysi an Manufacturers (FMM, Datuk Mistafa Mansur, said
t oday.

Speaking at the "Meet the Banker" session jointly organi sed by FMM and
Affin Merchant Bank Bhd here, he said SMs shoul d adopt the banking
i ndustry's strategy of nerging and getting stronger in the quest for
gai ni ng access to Asian and gl obal narkets.

Must afa said SMs shoul d not expect the government to show themthe way
all the tine.

"They have to consolidate. FMMis willing to nmatchmake (SMs) locally
and with foreign ones for the purpose of nerging," he said.

He said SMs involved in the food and beverage busi nesses were likely
to be the kind of businesses that should nerge.

The majority of SMs, which nmade up about 88 percent of the
manuf acturing industry in Ml aysia, were concentrated in the traditional
sectors of food and beverages, fabricated netal products, wood and wood
products and basic netal .

"To wi thstand conpetition from (other parts of) Asia, we nust
strengt hen our SMs," said Mist af a.

The FMM chi ef al so touched on conplaints fromSMs that they had
difficulties in obtaining loans fromfinancial institutions due to the
latter's lack of confidence towards their ability to repay.

"W can't put pressure on banks but we urge the banks to hel p those
SMs that really need financing. But SMs don't need to depend on
conmerci al banks al one as there are other sources for funds," he said.

Affin Merchant has taken the lead to offer SMs financial advice on how
to plan and build their businesses after the recent call fromPrine
M ni ster Datuk Seri Dr Mahathir Mhamad to | ocal banks to be nore
synmpat hetic to SMs.

Affin Merchant's president and chi ef executive, Datin Zuraidah Atan,
said Affin Merchant's businesses |argely conpri sed governnent - based
busi nesses and SM s.

"W see SMs as very profitable and so we teach them how to fish rather
than giving themthe fish,” she said.

She said SM's, the backbone of Ml aysia's manufacturing industry, were
a fundanental part of the country's econom c grow h.

"SMs are expected to conplenent the activities of |arge scale
i ndustries through the provision of essential inputs and conponents that
will formthe critical |inkage between industries," she said. -- BERNAMA
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