24 JUN 2003
CGE- TRANSFER
GE TO TRANSFER MEDI CAL SYSTEMS REG ONAL HQ TO M SI A

By: Massita Ahmad

KUALA LUMPUR, June 24 (Bernamm) -- US multinational General Electric
(CGE), spurred by Ml aysia's econom c potential, will soon transfer its
Sout h East Asian headquarters for nedical systens equi pnent business to
Mal aysi a.

The decision for this transfer comes a year after GE had transferred
its corporate and oil & gas regional headquarters to Kual a Lunpur.

The shift to Kuala Lunpur is due to Malaysia's "very sound economi c
policy and good econom c strategy," said Yoshiaki Fujinori, president &
chi ef executive officer, CGE Asia Pacific.

The regi onal HQ woul d eventual |y oversee the group's nedical systens
operations in South Korea, India, New Zeal and and Australia, he said.

He added: "W are creating a new grouping for medi cal business in Asia.
W will have |ot of synergies, nore productivity and a bi gger presence in
Mal aysi a. "

The new regi onal HQ would provide a big inmpact to GE' s business in
South East Asia and primarily in Ml aysia, he said.

"We are making a significant nove to Mal aysia. For us, Malaysia offers
a great opportunity,” he said, adding that the company is confident that
Mal aysi a can achieve its targeted 4.0 to 5.0 percent G oss Donestic Product
(CGDP) growth this year.

Fujimoro said GE is also confident that Mal aysia would continue to grow
at the sane pace over the next five to 10 years.

GE's shift to Kuala Lunpur is premised on the fact that the group wll
benefit fromthe governnent's econom c stimulus package announced by Prine
M ni ster Datuk Seri Dr Mahathir Mhanad recently as new overseas
headquarters (OHX®) set up after the 2003 Budget will be given 100 percent
i ncome tax exenption for 10 years.

CEis likely to benefit from noves to enhance Mal aysia's conpetitive
edge by the streamlining of the incone tax rate for OHGs.

CGE South East Asia's president, Stuart L. Dean, said: "GE is increasing
its coomitnent (to Malaysia). The fact that we are noving people in the
regi onal capacity here should be viewed as a positive signal to Ml aysia."

"It is a very good fit between the value that GE brings and what
Mal aysia is looking for (in terns of investnments). W operate our business
in a transparent and open manner. W& want to create a win-win situation
when we do business (here),"” he said.

Dean said GE is also confident that the political transition in
Mal aysia will be snoboth and there will be very good policy continuity.

"The | eadership in Ml aysia has done a great job (in hel ping the
country recover fromthe Asian financial crisis and in ensuring political,
econom ¢ and currency stability) that nakes Malaysia a very attractive
| ocation to do business."

CGE is a diversified technol ogy and services conpany, ranging from
maki ng aircraft engi nes and power generation systens to financial services,
and from nedical imaging, television progranmng to plastics.

Wth a global annual revenue estimated at RVb00 billion, it enpl oys
about 300, 000 wor | dwi de.

CE started its Ml aysian operations in the 1970s. It has invested cl ose
to RVb0O million and currently enpl oys about 1,200 workers.

CGE International's market devel opnent director, Shariman Zain Yusuf,
said the group already has a significant presence in terns of work force in



Mal aysia and is | ooking forward to increasing that presence, not only in
the traditional industrial businesses but also in the new area of consuner
finance.

Fujinmori, who did not want to predict how much the consuner finance
operations will be, said it depended on the size of the conpany that CGE is
going to tie up with.

"But we would like to be one of the key players,"” he said, adding that
financial services would be GE's primary target for the rest of this year

VWhen asked when the consuner finance operations would be set up, he
replied, "The sooner the better.”

Fujinmori said Malaysia is considered to be a great opportunity as it is
the only country in South East Asia w thout the presence of GE Capital, its
financial services w ng.

CE Capital, which has a huge operation in South East Asia, contributes
40 percent to GE International's businesses and a significant part of it is
consumer busi ness.

Fujinmori said, "W will work very hard to realise it (consuner finance
operations) in Mlaysia."

On another note, Fujinori said GE Mal aysia's busi nesses had not been
affected by the Irag war as well as the Severe Acute Respiratory Syndrone
(SARS) epidem c

"The government has done a good job to control the situation. Datuk
Chua Jui Meng (the health mnister) has done a great job. Qur business in
Mal aysi a has not been really affected. Business is as usual,"” Fujinori
sai d.

But for the rest of Asia, he said GE had suffered sone inpact, mainly
in the airline business.

Airline flights in Asia went down significantly. "The nore engines are
nmovi ng, the nore business we have and vice versa," he said.

Cor por at e passenger traffic was estimated to have dropped by nore than
40 percent in the Asia Pacific during the SARS out break between March and
April.

CGE has maintai ned an engi ne service and mai ntenance facility for civil
and mlitary aircraft in Ml aysia for alnost 30 years.

Meanwhil e, GE will also deliver 20 AC/AC mai nline diesel electric Blue
Ti ger |l oconotives for national railway operator KTMB Bhd this year. The
order, placed in 2001, is a 30-nmonth contract period, with the first
shi pment expected in June 2003 and subsequent shipnents running until
Decenber 2004.

It is part of a contra deal in exchange for Ml aysian palmoil and pal m
products worth nore than US$60 million (RVR28 mllion). -- BERNAVA
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