07 FEB 2003
MAHATHI R- MAS
GOVT WLL FIND WAYS TO RAI SE FUNDS FOR Al RBUS PURCHASE

PUTRAJAYA, Feb 7 (Bernama) -- Prine Mnister Datuk Seri Dr Mahat hir
Mohamad said here today that the government will find the way to raise
funds for the proposed acquisition of the six Airbus for Malaysia Airlines
(MAS) .

He said that the proposed acquisition would not be financed in a | unp
sum

He mai ntai ned that Ml aysia can rai se funds because it would be a
gover nment agency that would own the aircraft asset.

Dr Mahathir said this to reporters after the |aunch of e-Syariah, the
seventh flagship application under the Multimedi a Super Corridor project.

It was recently reported that six Airbus A380-800 passenger aircraft to
be acquired by Penerbangan Mal aysia Bhd (PMB), the parent conpany of MNAS,
woul d be delivered to the airline beginning 2007.

The | ease price orders for the six A rbus ampunted to US$1.5 billion
(RVb. 7 billion), it was reported.

The Prime Mnister said that the government has access to cheaper
f unds.

"W will find ways to raise funds through the governnment," he said.

Asked if the governnent woul d consi der tapping gl obal bonds for the
proposed acquisition, he said: "W will |ook into how best to finance."

Dr Mahathir said that the aircraft would then be | eased to MAS.

If MAS were to | ease fromother |easing conpanies, he said that the
cost woul d be hi gher because these conpani es have to pay hi gher interest
rates.

On news that MAS is in talk with Boeing for new aircraft, the Prine
M nister said that the airline would need to study its route requirenents.

The considerations include the need for faster aircraft with snmaller
passenger capacity or bigger aircraft with bigger passenger capacity.

In sone cases, the nunber of landing rights were linited.

It was reported last nonth that Boeing is in prelimnary talks with MAS
on the possibility of supplying the national carrier with the new
m ddl e- of -t he-mar ket (MOV) comercial aircraft.

On the recent MAS expansion plan where MAS will | ease additional eight
pl anes, Dr Mahathir said that PMB woul d | ease (to MAS) when the nationa
carrier required it.

MAS, when unveiling the expansion plan at the end of |ast nonth, said
that the additional planes conprised three B737s and five Airbus A330-200s,
whi ch woul d be | eased from PMB

The new aircraft woul d expand MAS' fleet to 107 pl anes.

Asked when the decision could be nade on the | easing, Dr Mahathir said
when the demand is there. -- BERNAMA

LES SHO FR



	GOVT WILL FIND WAYS TO RAISE FUNDS FOR AIRBUS PURCHASE (Bernama 07/02/2003)

