10 MAY 2003
S pore-FTA
GCH DENIES FTA IS REWARD FOR S PORE' S BACKI NG OF | RAQ WAR

SI NGAPORE, May 10 (Bernama) -- Singapore Prime M nister Goh Chok Tong
has deni ed nmedi a specul ation that the free trade agreenent (FTA) it
concluded with the USis a reward for its support for the Iraqi War.

The US did not reward Singapore with a FTA, Goh was quoted by the
Straits Tinmes in Washi ngton on Fri day.

On Tuesday, Singapore and the United States inked the historic
agreenment that will erase tariffs on two-way trade worth US$33 billion.

He said the warm show of appreciation in Washi ngton during his visit
to the US capital this week was in response to its support in the fight
against terrorismand the war in Iraq, the newspaper said.

Negoti ati ons for the deal ended in January and the decision on the
si gni ng, which took place this week at the Wite House, was taken before
t he war began, he said.

According to the newspaper, throughout Goh's visit, American |eaders
prai sed Singapore and the Prime Mnister, and sone observers suggested the
FTA package cane as part of the appl ause.

"The praise, which | personally thought was a little too effusive, was
nmore for our support of lrag, not so much the FTA " said Goh at the end of
his four-day visit to Washi ngton.

"On our support of the US initiative on Iraq, we supported the US
because we are against terrorists and agai nst weapons of nmass destruction
falling into the wong hands.

"Qur interests converged. So, we stood up for the US. At that point in
time they found it hel pful, so they went out of their way to show their
appreci ati on of Singapore.™

On specul ation that Singapore was being rewarded with the FTA ahead of
Chile, Goh said it was just coincidence that Singapore happened to be the
first country to sign the deal, after US President George W Bush obtai ned
from Congress the power to nmake such pacts with little obstruction fromthe
| egi sl ature.

"On the fight against terrorism again we see eye to eye. As to who is
unconfortable with Singapore's closeness to the US, | think the terrorists
woul d be, " he said.

Mal aysi an Prime M nister Datuk Seri Dr Mahathir Mhanad sai d yesterday
that Singapore's free trade pact with the US should not be allowed to
interfere with Asean deal s.

"As far as we are concerned, we are Asean and we are not going to allow
anyt hi ng extraneous to interfere with the Asean grouping," said Dr
Mahat hir .

Yest erday, Malaysia's International Trade and | ndustry M nister Datuk
Seri Rafidah Aziz said that Washington's fast-tracking of bilateral trade
deals for Irag war supporters and penalising of opponents coul d damage
efforts to free up gl obal commerce.

"I don't think the world takes too kindly to the US attitude about
puni shing and rewarding,"” she told reporters.
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